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Recent Political Highlights 
• Both Nicolas Maduro Moros and Jorge Alberto Arreaza took up the position of chief of state and executive vice-president respectively in 2014. The incumbent president 

came into power following the death of President Hugo Chávez and the calling of new elections. IHS views on political risks are that they remain very high due to the fact 
that checks and balances are highly undermined and that political power is concentrated in the hands of the executive branch. 

• Recent Economic Highlights 
• The country has a population of 28,868,486 and a 95.5% literacy rate. Venezuela is home to the world’s largest oil reserves. The economy is vulnerable to international oil 

price volatility because the commodity accounts for more than 96% of the country’s exports and generates almost 50% of fiscal income; the oil and gas sector together 
contribute around 25% of total GDP. 

• The head of the central bank acknowledged in March that the country was going through an “economic crisis” but said that it is not a crisis of such deep dimensions as some 
analysts have reported. The 56% annual inflation rate and shortages of products has led to opposition protests that have caused the killing of over 44 people. The 
demonstrations which began in a university town as a result of a sexual assault case have grown into a larger outcry over the current economic environment. 

• Ford Motor Co, Toyota Motor Corp and CNH Industrial NV have all suspended assembly in Venezuela due to the difficulty in obtaining dollars to import parts. The 
government will begin electricity rationing in western Zuila state and water rationing in Caracas in order to reduce demand on the power grid. The country’s largest private 
company Empresas Polar announced in May that it would temporarily suspend pasta production as a result of delays in foreign exchange allocations from the government. 
Companies currently pay the local currency (Bolivar) to the state currency board Cencoex in order to receive dollars for imports. Venezuela has experienced shortages in 
basic products for over a year now. Italian airline Alitalia also recently stated that it will be suspending service to Venezuela from June 2014 to October 2014 because of 
delays in retrieving revenue under the governments current currency controls; this comes after Air Canada suspended operations in March. 

• In December 2013 Standard & Poor’s cut Venezuela’s credit rating to B- with a negative outlook, six levels below investment grade. During the same month Moody’s also 
downgraded the Government of Venezuela's local and foreign currency ratings to Caa1 from B1 and B2 respectively with negative outlooks. The reason for the downgrade 
was increasingly high and unsustainable macroeconomic imbalances and a materially higher risk of an economic and financial collapse. Following last year’s downgrades 
Fitch Ratings downgraded Venezuela’s long-term foreign and local currency Issuer Default Ratings (IDRs) to 'B' from 'B+' with a negative outlook in March. The agency cited 
heightened macroeconomic instability and policy delays in implementing policies to address rising inflation, distortions in the foreign exchange market and deterioration in 
the countries external accounts. IHS Global Insight reports that “Economic and security risks will remain high as Maduro faces tough economic and social challenges and the 
legitimacy of his presidency will increasingly depend on the support of the PSUV and the military in a country that has become the most murderous in the South American 
region. Operational risks are also assessed as high because of the government's strong anti-business rhetoric, constant threat of nationalisations and operational constraints 
derived from the current foreign exchange control system instituted since 2003. “  

• Venezuela’s rank in the 2014 World Bank Doing Business Report is 181 (out of 189 economies); its 2013 rank was 180. 
Latest Trade Developments  

• Major exports: petroleum and petroleum products, bauxite and aluminum, minerals, chemicals, agricultural products 
• Major imports: agricultural products, livestock, raw materials, machinery and equipment, transport equipment, construction materials, medical equipment, petroleum 

products, pharmaceuticals, chemicals, iron and steel products 
• Main trading partners: US, China, India, Brazil, Netherlands, Colombia, Cuba 
• SA exports to Venezuela totalled R403m in 2011, R350m in 2012, R130m in 2013 and R16.5m in Jan-March 2014.  
• SA imports from Venezuela totalled R3.8 in 2011, R13 in 2012, R46.7 in 2013 and R1.3m in Jan-March 2014.   
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