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Export Department 
Comment/Opinion 

Rating 1A. Cover considered on an open basis.  
(Euler Hermes: A; Altradius: 3/7 ; Coface: A1/A2) 
Sanctions: None 

Recent Political Highlights 
• President Ma Ying-jeou became chief of state in 2008 and Premier Jiang Yi-huah took on his role as head of government in 2013. The president was re-elected in 2012.  
• Student’s occupied the Legislative Yuan (parliament) over the last few weeks to protest a proposal for Taiwan to open its service industries to Chinese competition and 

investment. The protest group dubbed “The Sunflower Movement” marched to the president’s office on March 30. The crowd was estimated by the police at over 100,000 
people. The students agreed to end their protest on the 10th of April after assurances that government would review the Chinese trade pact. 

Recent Economic Highlights 
• Taiwan has a population of 23,359,928 and a 96.1% literacy rate. The central bank forecasts economic expansion of 2.8% in 2014 up from 2.1% in 2013. The government’s 

2014 annual inflation forecast stands at 1.1% compared to 0.8% in 2013. The EIU forecasts GDP growth of 3.2% in 2014 as stronger external demand increases exports. On 
Taiwan’s near-term economic outlook, IHS Global Insight reports that “Taiwan's economy continues to grow at a modest pace and is expected to remain so in the immediate 
future while global demand is volatile and domestic spending is not strong enough to sustain a robust rebound. Being the island's key exporting destination, the sub-par 
growth of China's economy will remain a particular concern clouding Taiwan's near-term outlook.” 

• The economy grew 2.9% (y-o-y) in Q4’13 and in 2013 overall GDP was reported at 2.2%, the highest since 2011. In the same quarter consumption rose 3.2%  from 1.7% a 
year ago while gross capital formation grew 9.7%  compared to 7.4% the year before. The country’s statistics agency reported that manufacturing contributed the greatest 
to economic growth adding 0.8% to the GDP growth rate while the wholesale and retail sectors added 0.5 percentage points. An analyst at Taipei-based Ta Chong Bank 
stated that although the official Q4 data on exports, industrial output and GDP were strong, the bank is still maintaining a cautious outlook due to the Chinese economic 
slowdown which is expected to hit emerging markets. Taiwan is a major producer of high-tech devices and the economy’s growth is a major indication of global demand for 
consumer electronics. 

• On Taiwan’s recovering economy, the Economist Intelligence Unit (EIU) stated that Taiwan’s growth will be short-lived if the government does not enact structural reforms 
aimed at boosting domestic demand. The economy relies on external demand to fuel growth; the trade-to-GDP ratio stood at approximately 136% last year from 94.5% in 
2000. The EIU further states that the country’s comparative advantage as a manufacturer of ICT components is diminishing and that new industries need to be cultivated. 
However government is cognisant of its challenges and economic policy has taken a reformist route.   

• The HSBC Purchasing Managers’ Index for March revealed that output and new orders expanded at weaker rates and purchasing activity growth eased to a six-month low. 
Additionally job creation remains historically weak. The headline PMI for March stood at 52.7, down from February’s 54.7 reading. While there was a slight decline, business 
conditions still improved marginally in March. A reading above 50.0 signals an improvement while anything below 50.0 signals economic deterioration. 

• The non-performing loans ratio remained very low standing at 0.4% in January. Fitch ratings stated that key risks to the financial sector include banks large exposures to real 
estate and increased exposure to China. In October 2013 Moody’s affirmed Taiwan’s Aa3 with a stable outlook. The ratings agency believes that growth in Taiwan will 
remain robust, supported by the IMF’s forecast of Taiwan’s GDP averaging at 3.9% between 2013 and 2018. Additionally Moody’s states that it acknowledges key features 
supporting Taiwan’s fiscal and debt sustainability which include very low and stable funding costs, a favourable debt structure which is characterised by long maturities and 
no foreign currency exposure. 

Latest Trade Developments  
• Major exports: electronics, flat panels, machinery; metals; textiles, plastics, chemicals; optical, photographic, measuring, and medical instruments 
• Major imports: electronics, machinery, crude petroleum, precision instruments, organic chemicals, metals 
• Main trading partners: China, Japan, Hong Kong, US, Singapore 
• SA exports to Taiwan totalled R8.7bn in 2011, R8.6bn in 2012 and R11bn in 2013.  
• SA imports from Taiwan totalled R9bn in 2011, R9.5bn in 2012 and R10.7bn in 2013.   
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