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Recent Political Highlights 
• King Juan Carlos I has been the chief of state since 1975 and Mariano Rajoy became prime minister in 2011. The King announced that he will step down and hand power 

over to his son Crown Prince Felipe. This comes after a series of scandals that negatively impacted the royal family’s image. The prince is said to have a clean image 
unmarred by accusations of corruption and excess that surrounds the royal family. The prince’s older sister is party to a tax fraud and money laundering investigation. The 
King’s popularity also dipped when he took an elephant hunting trip to Africa in 2012 whilst Spain was in economic distress. 

Recent Economic Highlights 
• Spain has a population of 47,737,941 and a 97.7% literacy rate. 
• The third quarter of 2013 saw Spain return to positive growth as confidence improved and financial conditions were relaxed. In January 2014 Spain successfully exited the 

financial assistance programme for the recapitalisation of financial institutions. Members of the euro area were provided with external financing of up to EUR 100 billion but 
Spain only used an estimated EUR 38.9 billion for bank recapitalisation. In the three months to March 2014 Spain’s economy expanded for the third straight quarter, 
growing at twice the pace of the euro region. GDP grew 0.4% in Q1’14 from Q4’13. Domestic demand, which contributes around two thirds to total output boosted GDP by 
0.7% in the first quarter of 2014. In April retail sales rose 0.7% y-o-y, a bigger rise than predicted and the first increase in three months; retail sales dropped 0.5% the 
following month. 

• According to the IMF, Spain has turned the corner buoyed by robust exports and an improvement in financial market conditions. Labour market trends are also improving. 
Unemployment fell in the first quarter of the year and jobs increased by 200 000 in April.  However, more than 5.9 million people in Spain are unemployed which means that 
average household income levels are still lagging. The IMF forecasts growth of 0.9% and 0.3% consumer price inflation this year. The government has plans in place to boost 
economic recovery through tax cuts and a €6.3bn stimulus package. The prime minister stated that the government plans to lower the top corporate tax rate from 30% to 
25%. The planned stimulus package which the private sector and government will fund is planned to encourage investment in research and to assist in re-industrialising the 
economy. 

• Standard & Poor’s recently upgraded the country’s sovereign debt rating one level to BBB (two notches above speculative grade) from BBB- with a stable outlook. According 
to the ratings agency, Spain’s structural reform efforts have led to improving economic growth and competitiveness.  Earlier this year Fitch Ratings and Moody’s also took 
similar steps to upgrade Spain’s financial outlook. 

• Spain has overhauled its bankruptcy laws in order to help companies avoid liquidation. The decree will ease the process in getting agreements on write-offs, maturity 
extensions and debt-for-equity swaps. Last year 8,716 Spanish companies sought creditor protection, up 20% from the previous year. Banks will soon get better incentives 
to accept debt write-offs. According to the decree, creditors who refuse to exchange a company’s equity for debt without reasonable cause might be liable if the company is 
pronounced bankrupt. In April 2013 Spanish fishing company Pescanova was declared insolvent; currently the creditors of the firm have agreed to accept up to 90% losses 
on loans to the company as part of plans to refloat the company and avoid liquidation. In December 2013 bad loans as a proportion to total lending in Spain increased by 
13.6% compared with 13.1% in November. 

• 2014 is on track to be the best year for initial public offerings since 2011 according to Bloomberg data. Imperial Tobacco Group Plc is planning to sell shares of its Logista unit 
on the Spanish stock market and it is the fifth company this year to announce plans to sell shares in Spain. Burger King is planning on opening more stores in Spain while 
Nissan Motor Co.’s chairman for Europe stated that it aims to increase its headcount this year at its plant in Barcelona. 

Latest Trade Developments  
• Major exports: machinery, motor vehicles; foodstuffs, pharmaceuticals, medicines, other consumer goods 
• Major imports: machinery and equipment, fuels, chemicals, semi-finished goods, foodstuffs, consumer goods, measuring and medical control instruments 
• Main trading partners: France, Germany, Italy, Portugal, China, UK, Netherlands 
• SA exports to Spain totalled R8.3bn in 2011, R7.6bn in 2012, R7.9bn in 2013 and R3bn in Jan-Apr 2014.  
• SA imports from Spain totalled R10bn in 2011, R10bn in 2012, R18.2bn in 2013 and R6.9bn in Jan-Apr 2014.   
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