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Recent Political Highlights  

 Bothe President Tony Tan Keng Yam and Prime Minister Lee Hsien Loong entered into office in 2011. 

 The People's Action Party (PAP) has been the dominant force since independence, regularly winning well over 60% of the vote. 

 
Recent Economic Highlights 

 Singapore, a hi-tech, wealthy city-state in south-east Asia, is known for the conservatism of its leaders and its strict social controls. Its citizens have one of the world’s 

highest standards of l iving and the country is ranked amongst the world’s most competitive economies. The country has a population of 5,567,301  and a 96.4% literacy rate. 
 Gross domestic product rose an annualised 1.1% in the three months through March 2015 from the previous quarter. In January, the Monetary Authority of Singapore 

(MAS) unexpectedly relaxed monetary policy due to a bleak growth outlook, together with the country’s longest disinflation streak since the global financial crisis , saying 
that the inflation outlook had “shifted significantly” as a result of fall ing oil  prices. The timing of the move surprised economists, as MAS had not been due to review its 

policy until  April. The monetary authority then left policy unchanged in April, amidst expectations of a second round of easi ng. 
 The IMF forecasts growth of 2.5%-3.0% in 2015, in l ine with government's own forecast range. The economy's growth pace has been moderating in recent years, ex panding 

2.9% in 2014 after growing 4.4% in 2013. The country has one of the world's largest curr ent account surpluses relative to GDP despite slower growth. It is expected to 
register a current account surplus of 19% of GDP in 2015-2016 thanks to a lower oil  import bil l . 

 IHS states that “economic growth will  pick up slightly in 2015, following a diff icult 2014. Following the revisions to Singapore's GDP data, which extended back to 2011, ful l -

year GDP growth came in at 2.9% for 2014—the weakest result since the recession in 2009—as weak external and domestic demand weighed on the economy. Thanks to 

favorable base effects and lower oil  prices, however, growth is expected to accelerate modestly to 3.4% in 2015. The limited ac celeration in growth is warranted because it 
is unclear whether growth in the manufacturing sector can gain further momentum, espec ially as external demand from places such as China, Japan, and the European 
Union remains shaky. The most promising growth story is that of household consumption, supported by low unemployment and low prices. In a historical context, rea l  GDP 

growth in the 3–4% range is considered weak and underscores continued soft external demand, the slow restructuring of the Singaporean economy  (away from producing 
goods and toward a more knowledge-based economy), and constraints to domestic demand.” 

  In the 2015 budget, the government announced plans to expand welfare benefits for the elderly and low-income workers. To cover the additional costs, it will  impose a 

higher income tax rate on the top 5% of earners from 2017. 
 Standard & Poor’s (S&P) affirmed Singapore’s AAA rating with a "stable" outlook citing Singapore's extensive fiscal and external strengths, effective policymaking, and 

political stability. S&P expects the government to continue running fiscal surpluses, however at lower levels than in the pas t. The agency also said that the government’s 

policy making strategy continues to be pragmatic with a long-term view and appropriate for addressing economic challenges. Risks include Singapore's high export exposure 
and status as a financial center which make it vulnerable to shocks, such as a sharp and protracted downturn in the advanced economies or rising credit costs , but the 
country’s reserves are large enough to buffer such shocks. 

 Singapore’s purchasing managers index contracted for a fifth consecutive month in April  registering its lowest reading in over two years – 49.4. Data from the Economic 

Development Board (EDB) shows a 5.5% drop in factory output in March, the sharpest decline in two years. However, the EDB’s quarterly expectations su rvey indicated that 
local manufacturers were more optimistic about upcoming business prospects within the next six months. 

 Singapore’s rank in the 2015 World Bank Doing Business Report remains unchanged  from the prior year, the country is currently ranked one out of 189 economies. Decli nes  

were however seen in “Getting Credit (-3)” and “Protecting Minority Investors (-1)”. 
 

 
 

 
 



Key Indicators: Singapore 

Key Indicators 2011 2012 2013 2014 (e) 2015 
(e) 

GDP constant prices (% change) 6.2 3.4 4.4 3.0 3.0 

Inflation, consumer prices (% 
change) 

5.2 4.6 2.3 1.0 0.0 

Total Investment (% of GDP) 27.2 30.0 29.0 27.6 28.6 

Volume of imports –goods and 
services (% change) 

1.1 3.8 4.6 3.0 7.6 

Volume of exports-goods and 
services  (% change) 

5.9 1.7 4.5 2.1 5.2 

Current account balance (% of 
GDP) 

22.0 17.1 17.9 19.1 20.7 

Source: International Monetary Fund 

 
Latest Trade Developments 
 

SA EXPORTS TO SINGAPORE  (TOP 5) 
2013 2014 

Mineral products R 5,930,375,997 Mineral products R 3,847,786,940 

Chemicals R 1,368,029,631 Vehicles aircraft & vessels R 1,861,723,741 

Products iron & steel  R 564,751,009 Chemicals R 1,701,309,685 

Machinery R 439,407,422 Products iron & steel  R 455,509,498 

Vegetables R 387,914,691 Vegetables R 440,317,418 

 
 Major exports from Singapore: machinery and equipment (including electronics and telecommunications), pharmaceuticals and other chemicals, refined petroleum 

products, foodstuffs and beverages  

 Major imports to Singapore: machinery and equipment, mineral fuels, chemicals, foodstuffs, consumer goods  
 Main trading partners of Singapore: Malaysia, China, Hong Kong, US, Indonesia, South Korea, Japan 
 SA exports to Singapore totaled R2.7bn in 2011, R7.3bn in 2012, R9.5bn in 2013, R9.2bn in 2014 and R1.6bn in Jan-Mar 2015.     

 SA imports from Singapore totaled R8.2bn in 2011, R10.2bn in 2012, R19bn in 2013, R20bn in 2014 and R5.3bn in Jan-Mar 2015.     
                                
  Researched and compiled by Nthabiseng Gumbo, economic services – Credit Guarantee Insurance 

 

 


