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Recent Political Highlights 
• In United Kingdom, the monarchy is hereditary; following legislative elections, the leader of the majority coalition usually becomes the prime minister. The next elections 

will be held in May 2015. Queen Elizabeth II has been the chief of state of United Kingdom since February 1952, and now heir apparent Prince Charles her son. Prime 
Minister David Cameron has been head of government since May 2010. The United Kingdom has historically played a leading role in developing parliamentary democracy. 
The Scottish Parliament together with the National Assembly for Wales and the Northern Ireland Assembly were established in 1999.  

• In Scotland, where the nationalists hold power in parliament, a referendum on independence will be held on 18 September 2014. Opinion polls suggest that a significant 
swing in voter intentions is required if Scotland is to have a realistic prospect of becoming an independent country. The independence would most likely drive Edinburgh’s 
fund managers, Aberdeen’s oil services engineers and other talented Scots south. It would also impose one-off costs; a new Scottish state would have to set up an army, a 
welfare system, a currency and much more. 

• The UK government's failure to kick-start significant, sustained growth has boosted the opposition's poll ratings overall. Nonetheless, the return to cautious growth in 2013 
has forced the opposition to shift its critical focus from the economy’s performance to high living costs. Moreover, on the crucial issue of the management of the economy, 
polls show that the opposition leadership are still trusted less than David Cameron. This suggests that opposition leader Ed Miliband and shadow chancellor Ed Balls are still 
too closely associated with the financial crisis that occurred under Gordon Brown in the minds of many voters. The Conservative-Liberal Democrat coalition government has 
also had success in blaming the crisis entirely on Brown's policies. The economy is likely to be the central issue in the 2015 election campaign. The public's distrust of the 
Labour Party leadership on this issue provides a significant boost to the government's chances of re-election. 

• Corruption is not pervasive, but high-profile scandals have damaged political reputations in both major parties.  
Recent Economic Highlights 
• A founding member of the World Bank, the United Kingdom supports multilateral efforts to promote human and economic development, reduce poverty, and boost shared 

prosperity around the world.  UK’s population is 63,742,977 and a 99% literacy rate. 
• GDP growth of 1.7% in 2013 – from just 0.3% in 2012 - put the United Kingdom among the fastest-growing major economies, although this improvement came from a low 

base. The economy started 2014 well with GDP expansion of 0.8% q-o-q in Q1, and it is likely to maintain a decent rate of activity with improving business investment 
helping growth to become more broadly based alongside solid consumer spending. However, export growth remains limited. In its July forecast, IHS expects GDP growth to 
be 3.1% in 2014 and 2.8% in 2015 (raised from 2.7% in the June forecast). This was the best y/y expansion since the fourth quarter of 2007, thereby extending the 
economy’s marked improvement since the first quarter of 2013. However, the United Kingdom’s recent much-improved economic performance has followed a prolonged 
struggle to recover from the deep 2008–09 recession. The economy’s GDP growth remained 0.6% below the peak level seen in the first quarter of 2008. 

• GDP has now expanded by 0.8% between April and June from the first quarter when it grew by the same amount, the Office for National Statistics said in a statement 
released on the 25th of July 2014. The economy is now 0.2% bigger than before its pre-crisis peak in early 2008. 

• Consumer spending should rise 2.8% in 2014, benefiting from further improvement in purchasing power thanks to improved earnings growth and higher employment, while 
inflation is seen remaining broadly contained. Interest rates will likely rise modestly during 2015 after a possible first hike in late 214. Meanwhile, investment growth will be 
robust again, coming in at 7.7%. Public spending should be essentially flat in 2015. Nevertheless, reduced inventory build-up may limit growth in 2015. Net trade will be flat 
in 2015, as export growth picks up to 5.8% amid further strengthening of global growth, but this is countered by import growth improving to 5.6%.  

• The latest data shows that the unemployment rate dipped to 6.8% in the three months to March from 6.9% in the three months to February.  
• With the exception of a rise in April (to 1.8%, from 1.6% in March, owing to the later Easter in 2014 compared with 2013), consumer price inflation has trended downward 

from a peak of 2.9% in June 2013. The stronger pound and limited food prices (partly reflecting a supermarket pricing war) should continue to contain inflation. 
• The United Kingdom’s economic freedom score is 74.9, making its economy the 14th freest in the 2014 Index. S&P’s sovereign ratings is reported at AAA with both Moody’s 

and Fitch’s  at AA1. 



Key economic indicators: 
 
Year 2011 2012 2013 
GDP 
growth 

       
1.1% 0.3% 1.7% 

Inflation 4.5% 2.8% 2.6% 
Exports 32% 32% 31% 
Imports 34% 34% 33% 

Source: The World Bank 
 
Latest Trade Developments  
• Major exports: Manufactured goods, fuels, chemicals, food, beverages, tobacco. 
• Major imports: Fuels, foodstuff 
• Main trading partners: Germany, China, US, Netherlands, France, Belgium, Ireland 
• SA exports to United Kingdom totalled R28.6bn in 2011, R27.5bn in 2012, R31.9bn in 2013 and R15.4bn in Jan-May 2014.  
• SA imports from United Kingdom totalled R29.7bn in 2011, R28.9bn in 2012, R32.3bn in 2013 and R13.2bn in Jan-May 2014.   


