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Recent Political Highlights 
 President Bronislaw Komorowski is the chief of state and Donald Tusk is the prime minister. The last elections were held in 2010 

and the next ones are due in July 2015. According to IHS Global Insight, “short- to mid-term outlook for government’s stability 
remains positive. “ 

 Poland and the United states have begun talks of strengthening military cooperation following a standoff between Ukraine and 
Russian troops; Poland shares a large border with Ukraine. The prime minister stated that Poland would be changing its order of 
priorities in the modernisation of military forces due to the crisis in Ukraine. The United States president guaranteed security in 
Poland subsequent to the Russian parliament approving the use of armed forces in Ukraine (Crimea). President Komorowski also 
stated that Poland is safe. Conflict between Russia and Ukraine led to the head of Poland’s central bank stating that Poland 
could reconsider its stalled eurozone membership and enter the single currency zone in order to further integrate with the rest 
of Europe. 
 

Recent Economic Highlights 
 
 Poland has become the fastest growing economy in the European Union over the last several years and its economy is now the 

largest in Central Europe. The country has a population of 38,383,809 and a 99.7% literacy rate. The World Bank stated that 
growth could reach 2.4% in 2014. According to the World Bank, income disparities exist between Warsaw which is the 
wealthiest area in the country, the Western provinces which are well connected to the European Union and the Eastern 
provinces which are relatively poorer. The IMF reported that Poland is still subject to external risks because it is highly 
integrated with Europe through trade and financial channels. An estimated 70% of the country’s value added is exported to 
Europe.  

 The IMF projects GDP growth of 2.4% in 2014 and consumer price inflation of 2%. Additionally, the European Commission in its 
winter forecast reported that Poland will post the third fastest growth in the European Union behind Latvia and 
Lithuania. Growth will expand 2.9% in 2014 and 3.1% in 2015. This growth is due to the recovery of Poland’s trade partners. 

 According to HSBC Purchasing Managers’ Index Poland’s manufacturing expansion moved up from 55.4 in January to 55.9 in 
February (0 -100, diffusion index). New orders posted the greatest increase and manufacturing employment increased at the 
fastest rate in seven years. The expansion signals the most improvement in manufacturing operating conditions since December 
2010. The current reading is the fourth highest in the entire history of the survey. The PMI reading has remained at the no-
change mark of 50 for eight consecutive months following a 15 month period of a deteriorating operating environment. 

 A Bloomberg survey revealed that Poland is the best country to do business with in Eastern Europe due to its ever increasing 
consumer market and improving infrastructure. The country’s labour productivity exhibited the greatest increase among 34 
countries tracked by the OECD; in contrast, average monthly salaries are still a third of what companies pay employees in 
neighbouring Germany. 

 An OECD report stated that the polish economy is performing well after a slump in 2013, however in order to meet longer term 
challenges the government needs to focus on ensuring that its labour market is more efficient and also remove barriers to doing 
business. The general budget deficit widened to 4.8% in 2013 as a result of the growth slump and Mateusz Szczurek, the 
minister of finance has pledged two years of austerity cuts to meet the target of 3% of GDP in 2015. 

 In March the country’s central bank, the Narodowy Bank Polski kept its seven day reference rate at 2.5% for the eighth 
consecutive month. The central bank governor stated that a safe path of balanced growth is within the horizon and that 
inflationary pressures are not concerning. Economic growth accelerated in the fourth quarter last year reaching 2.7% (y-o-y) due 
to a surge in domestic demand in the euro region, Poland’s largest trading partner. 



 It is expected that the European Union will increase its allocated funds to Poland during 2014-2020; currently the funds that 
were approved by the Euro-parliament in November 2013 stand at €105.8 billion. Once the new European Union budget is 
approved Poland will be the biggest EU beneficiary among all member states. According to UNCTAD’s Internet database 
Poland’s foreign direct investment flow between 2006 and 2011 was the highest in the region standing at $94.9 billion. 

 The first three quarters of 2013 were positive for Poland and euro-denominated exports were 9.3% higher (y-o-y) during 
January to September. Imports on the other hand started the year on the decline shrinking by 0.3% (euro-denominated). Polish 
exports are expected to strengthen at the end of 2014 and IHS Global Insight states that “the stability of core European 
countries, including Germany, combined with moderate traction from East European economies such as Russia, will ensure that 
Polish exports emerge as a key growth driver once again in the medium-to-long term. In the years to come, Poland will benefit 
from further diversification, diminishing the current over-reliance on European Union markets, which in 2013 accounted for 
about 75% of Poland’s exports”. 

 Moody’s rating agency commented on the IMF adding Poland to a list of countries which will be required to have regular check-
ups of their financial sector, stating that this decision had improved Poland’s creditworthiness. In January the IMF added 
Denmark, Finland, Norway and Poland to its list of systemically important financial markets in order to prevent a repeat of the 
global financial crisis. Poland is currently under the European Commission’s “excessive debt procedure” (EDP) and is pledging to 
cut the deficit from 4.8% in 2013 to 3% in 2015. The country maintains investment grade credit ratings, with Moody’s rating 
Poland at A2 and Standard & Poor's at A-, both with a stable outlook. Fitch ratings agency recently affirmed Poland's long-term 
foreign currency Issuer Default Rating (IDR) at 'A-' and local currency IDR at 'A' with stable outlooks. The agency made the 
observation that the polish economy has shown a high degree of stability and resilience. Furthermore Fitch estimated that GDP 
will pick up to 3% in 2014 and 3.2% the following year from 1.6% in 2013. According to the agency, a shift in growth drivers is 
expected from net exports to domestic demand due to the recovery of household consumption and private investment. 

 Poland’s ranking in the 2014 Doing Business report moved up 3 places from 48 (out of 189 economies) to 45. The greatest 
improvements were seen in “Dealing with Construction Permits (+16)” and “Registering Property (+8)” With “Paying taxes (-9)” 
exhibiting the greatest decline. 
 

Latest Trade Developments 

SA EXPORTS TO POLAND (TOP 5) 
2012 2013  
Machinery R 819,650,294 Machinery  R 630,188,673 

Vehicles aircraft & vessels R 317,295,063 Products Iron & Steel R 243,445,204 
Mineral Products 
 

R 139,599,675 Mineral Products 
 

R 159,733,459 

Products Iron & Steel R 135,761,111 Vehicles aircraft & vessels  R 91,775,872 

Plastics & Rubber R 120,178,313 Toys & sport apparel R 80,916,082 
 
 Major exports from Poland: machinery and transport equipment, intermediate manufactured goods, miscellaneous 

manufactured goods, food and live animals  
 Major imports to Poland: machinery and transport equipment, intermediate manufactured goods, chemicals, minerals, fuels, 

lubricants, and related materials  
 Main trading partners of Poland: Germany, UK, Russia, Czech Republic, Netherlands, France, China 
 SA exports to Poland totaled R2.4bn in 2011, R1.7bn in 2012 and R1.5bn in 2013.  
 SA imports from Poland totaled R4.9bn in 2011, R4.7bn in 2012 and R6bn in 2013.     
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