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Recent Political Highlights 
 
 President Seretse Khama Ian has been the chief of state since 2008 and Ponatshego Kedikilwe became vice president in 2012. 
 The main parties expected to participate in this year’s elections are the Umbrella for Democratic Change (UDC), the Botswana 

Congress Party (BCP) and the ruling Botswana Democratic Party (BDP). In the political arena some analysts’ views are that the 
Botswana Democratic Party will maintain dominance as opposition coalitions have already manifested signs of fragmentation. 
The general elections are scheduled for October this year. 
 

Recent Economic Highlights 
 
 Botswana has a population of 2,127,825 and an 85.1% literacy rate.  The country has one of the world’s highest HIV/Infection 

rates but the country also has a progressive programme in place to deal with the disease. As an upper middle income country, 
Botswana has proven to be one of the fastest growing economies in the world. Democracy is entrenched into the political 
environment and free and fair elections are regularly held. 

 In the State of the Nation Address the president outlined growth estimates for 2014 of just over 4% adding that continued euro 
zone uncertainties, drought and animal disease outbreaks and water shortages pose threats for Botswana. The International 
Monetary Fund forecasts real GDP growth of 4.1% in 2014. The Bank of Botswana reported that headline inflation was 4.1% in 
December 2013, unchanged from the previous month. 

 In an annual market update Moody’s stated that Botswana’s main credit strengths are the government’s robust balance sheet 
and its low levels of debt. Furthermore, the country’s sovereign wealth fund “the Pula Fund”, has assisted the country in 
buffering the economy against shocks and shortfalls in government spending. The ratings agency stated that the government’s 
reliance on the diamond industry remains a key credit weakness. Moreover the narrow economic base exposes the country to 
shocks. Moody’s government bond rating remains at A2 with a stable outlook.  

 Standard & Poor’s (S & P) retained Botswana’s 2013 sovereign credit rating at A- and A-2 for the long-term and short-term 
ratings respectively. S&P stated that the ratings are as a result of the strong government balance sheet, robust institutions and a 
long record of political stability.  S&P noted that the only setback was the country’s narrow economic base which makes 
Botswana vulnerable to economic shocks. The only risk to the rating would be deterioration in the fiscal position or threats to 
political or institutional stability.  

 Business Monitor International (BMI) forecasts a positive outlook for the mining sector over the forecast period to 2017. 
According to the mining report, the main growth driver will be coal production while other products planned by Debswana, Gem 
Diamonds and Lucara Diamond Corp will also boost growth. BMI has estimated that growth in the mining sector will average at 
3.7% from 2012 to 2017. 

 London-listed Standard Chartered stated that it has taken a 13% stake in Choppies Enterprises, a Botswana listed supermarket 
chain. Choppies is the largest retailer in Botswana. Choppies operates over 100 supermarkets and also operates in Zimbabwe 
and South Africa. 

 Botswana is in the process of economic diversification and in the State of the Nation address the president cited that the 
country would focus on transport, energy, communications, finance, tourism and innovation. The contribution of the non-
mining sector to growth has increased and it was reported that GDP rose by 3.6% during the 12 months to March 2013; this was 
reflected in a 5.2% increase in non-mining GDP. A challenge to economic diversification is the public sector which occupies a 
large sector of the economy hence crowding out the private sector. 

 According to IHS Global Insight “Botswana remains one of the best investment destinations in the sub-Saharan Africa region, 
often ranking as the most competitive and least corrupt, and generally with the most favourable investment climate on the 
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continent. This position is largely due to the country's stable political environment, often described as an oasis of peace and 
prosperity in a troubled continent.” 

 De Beers relocated its rough stone sorting and trading division from London and held its first sales meeting for international 
buyers in Botswana during November last year.  A new $35 million-facility in Gaborone was set up for rough stone sorting and 
operations began in August 2012. 

 Botswana Investment and Trade Centre (BITC) kept its 2013/14 foreign direct investment (FDI) forecast unchanged at P600 
million (R723 million) due to existing global economic conditions. According to the BITC acting CEO, potential FDI clients have 
declined and competition is intensifying. The organisation seeks to create Special Economic Zones in financial services in 
Gaborone, beef, leather and bio-gas projects in Lobatse, horticulture in Tuli Block, integrated coal power in Palapye and mining 
supplies in Francistown. 

 International human rights groups are calling for a boycott of Botswana’s tourism industry which is the country’s second largest 
revenue generator. This is apparently due to the government evicting the Basarwa, Kalahari Bushmen from Central Kalahari 
Game Reserve (CKGR). The governments’ reason for their relocation is to preserve the wildlife and ecosystems within the park; 
however the Bushmen state that they were relocated to make way for a multimillion dollar mining project. 

 Botswana is ranked 7th in the region and 94th overall in the World Economic Forum’s Travel & Tourism Competitiveness Report 
2013. Its rating has gone down three places since the last report. The factors pulling down the country’s rank are the time it 
takes to start a business (61 days), the country’s underdeveloped transport and ICT and tourism infrastructure. 

 Botswana is ranked 56 out of 189 economies in the World Bank’s 2014 Doing Business Report. The country has improved by 9 
places and this is mainly due to significant improvements in dealing with construction permits. The country also improved by 1.4 
points in the Heritage Index of Economic Freedom. This is mainly due to improvements in trade freedom, investment freedom, 
and the management of public finances. The country is currently the 27th freest economy and second in the region behind 
Mauritius.  

 
Latest Trade Developments 
 

SA EXPORTS TO BOTSWANA (TOP 5) 
2012 2013 (Jan-Nov)  
Mineral Products R 10,505,529,244 Mineral Products 

 
R 10,591,273,280 

Machinery  R 6,757,761,854 Machinery  R 5,156,190,265 
Vehicles aircraft & vessels R 3,914,175,404 Precious Metal R 4,623,903,670 
Chemicals 
 

R 3,030,923,453 Vehicles aircraft & vessels 
 

R 3,330,496,794 

Prepared foodstuffs 
 

R 2,900,644,769 Prepared foodstuffs R 2,983,756,747 

 
 Major exports from Botswana: diamonds, copper, nickel, soda ash, meat, textiles 
 Major imports to Botswana: foodstuffs, machinery, electrical goods, transport equipment, textiles, fuel and petroleum products, 

wood and paper products, metal and metal products 
 Main trading partners of Botswana: South Africa, Lesotho, Namibia, Swaziland, Zimbabwe, EU 
 SA exports to Botswana totaled R33bn in 2011, R41.6bn in 2012 and R41bn in Jan-November 2013.  
 SA imports from Botswana totaled R2bn in 2011, R3bn in 2012 and R4.8bn in Jan-November 2013.     
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