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Rating 1A. Cover considered on an open basis.  
(Euler Hermes: AA; Altradius: 2 ; Coface: A2/A1) 
Sanctions: None 

Recent Political Highlights 
• King Willem-Alexander has been chief of state since 2013 and Prime Minister Mark Rutte entered into office in 2010. 
• The Economist Intelligence Unit states that the grand coalition of the pro-business Liberals (VVD) and the centre-left Labour Party (PvdA) is most likely to keep intact till its 

term ends in 2017, despite the challenging economic environment the coalition is focusing on fiscal consolidation. 
Recent Economic Highlights 
• Netherlands has a population of 16,877,351 and a 99% literacy rate. 
• The country is posting growth after two years of contraction.  Gross Domestic Product (GDP) in Netherlands contracted 0.6% in the first quarter of 2014 over the previous 

quarter.  The winter weather was one of the factors leading to the sharp decline in GDP during Q1’14. The European Commission increased Netherlands growth forecasts in 
light of rising investments and increasing household consumption. GDP is expected to come in at 1.2% in 2014 compared with a previous forecast of 1%. 

• IHS reports that the “latest surveys on forward-looking indicators suggest that the mood among consumers is somehow improving, although concerns about future growth 
still remain. Although the sub-zero level shows that pessimism still narrowly prevails, the consumer confidence index has now been improving almost continuously since 
February 2013, reaching its highest level in 6½ years in July. Moreover, Dutch manufacturers were cautiously optimistic in June, although pessimism about employment 
remains. Apart from a momentary setback in February, confidence among producers has been in positive territory almost continuously since December last year. “ 

 
European Economic  Forecast Spring 2014 
Netherlands 2012 2013 2014 2015 
GDP growth (y-o-y) -1.2 -0.8 1.2 1.4 
Inflation (y-o-y) 2.8 2.6 0.7 0.9 
Unemployment 5.3 6.7 7.4 7.3 
Public Balance (% of GDP -4.1 -2.5 -2.8 -1.8 
Gross public debt (% of GDP) 71.3 73.5 73.8 73.4 
Current account balance (% 
of GDP) 

7.7 7.8 8.2 8.6 

             Source: European Commission 
 
• The NEVI Manufacturing Purchasing Managers’ Index (PMI) produced by Markit and NEVI rose to 53.5 in July from 52.3 in June. Markit states that the country’s 

manufacturing conditions strengthened in July. Expansions were recorded in manufacturing output, new domestic and export orders, employment and purchasing activity. 
• In July Fitch revised the outlook on the Netherlands' long-term foreign and local currency issuer default ratings (IDRs) to stable from negative and affirmed the IDRs at 

'AAA'. The revision reflects an improved outlook on public finances resulting from lower fiscal deficit forecasts and improved growth projections. Fitch also expects the 
deficit to decline to 2% of GDP by next year fuelled by a better outlook for private consumption, which will lead to stronger VAT-revenue growth, a reduction in 
unemployment benefits spending and savings in healthcare. 

• Netherlands rose two spots in the most recent Doing Business ranking (DB 2014), rising to 28th place of the 189 economies reviewed. The greatest improvements were seen 
in “Starting a business (+52)” and “Registering Property (2)”. The greatest declines were in “Getting Credit (-21)” and “Dealing with Construction Permits 
(-14)”. 
 

 



Latest Trade Developments  
• Major exports: machinery and equipment, chemicals, fuels; foodstuffs 
• Major imports: machinery and transport equipment, chemicals, fuels, foodstuffs, clothing 
• Main trading partners: Germany, Belgium, China, France, UK, Italy, Russia 
• SA exports to the Netherlands totalled R21bn in 2011, R23bn in 2012, R30bn in 2013 and R18bn in Jan-June 2014.  
• SA imports from the Netherlands totalled R10.4bn in 2011, R15bn in 2012, R16bn in 2013 and R8.4bn in Jan-June 2014.   
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