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Recent Political Highlights 
• The IMF recently warned that deadly clashes between the ruling government led Frelimo party and Renamo are putting the country’s robust economic growth at risk. The 

unrest has been mostly limited to the centre of Mozambique but attacks are spreading to the south. In November 2013, opposition party Renamo decided to boycott the 
municipal elections. Renamo is demanding reforms to the electoral system which it says Frelimo dominates. Renamo’s demise opened the door for the MDM (Movimento 
Democrático de Moçambique) to enter the political arena as a new opposition party. However on the 28th of January, a member of the National Resistance (Renamo) 
Political Commission announced that Renamo would be participating in the general elections on the 15th of October. IHS Global Insight recently reported that “Renamo's 
participation in the election is likely to reduce the risk of armed attacks on road cargo and travellers in the three-month outlook.” The incumbent head of state, Armando 
Guebuza is constitutionally barred from running for a third term in the upcoming elections although he will remain the head of Frelimo until 2017. 

Recent Economic Highlights 
• Mozambique has a population of 24,096,669 and a 56.1% literacy rate. Agriculture contributes approximately 31.5% to GDP and employs almost 80% of the workforce.  

Services contribute approximately 46.1% to GDP and have become increasingly important with significant growth seen in banking and telecoms during the last few years. 
• The IMF forecasts growth of over 8% this year due to strong agriculture recovery after the 2013 floods, infrastructure projects and increased capacity of the major railway. 

The fund reported that domestic risks to the outlook include delays in the upgrade of transport infrastructure and constraints in the electricity supply. Additionally, in the 
run-up to the presidential election, the possibility of policy slippages exists. Although the economy has recorded strong economic growth, Mozambique’s productive base is 
still dependent on natural resources which are concentrated in a limited number of megaprojects, namely coal, gas and aluminium. The Economic Intelligence Unit in its 
country risk assessment reported that persistently wide current account deficits, rising debt and low levels of foreign reserves will remain risks to the sovereign outlook. 
However offsetting the risks is a healthy repayment capacity underpinned by robust GDP growth and foreign direct investment which will cover a majority of the external 
financing requirements. Inflation stood at 3.1% y-o-y in January, slowing from 3.5% in December. 

• The African Bank stated that drivers of economic growth in 2014 are increased coal production, infrastructure projects and credit expansion to the private sector. The 
government plans to fund infrastructure investment through private sector financing. Infrastructure challenges are the reason some mining projects have been delayed or 
put on hold. The African Bank reported that the fiscal deficit is expected to worsen from 9.2% in 2013 to 9.5% this year due to declining foreign aid flows. The Economist 
Intelligence Unit reported that “rising mining royalties will offset the stagnation in aid flows resulting from the downturn in OECD countries.” 

• Moody’s affirmed its “B+” sovereign rating with a stable outlook on 20 September 2013. The stable outlook is motivated by the rating agency’s belief that “the growth 
outlook for Mozambique is very good, with the increasing exploitation of the country's vast natural resources, especially its large coal deposits, which contributed 2.4% of 
nominal GDP in 2012 and are likely to represent 4% of GDP in 2014 and 6.5% by 2017, according to the IMF.”  The reasons cited for Mozambique’s rating are the small size 
of the economy, low fiscal strength with high levels of debt and declining donor support and weak institutional strength which is partly mitigated by political stability and 
prudent monetary policy. According to the rating agency, no default on bonds or loans has been recorded since 1983. In contrast, Standard & Poor’s recently lowered 
Mozambique’s long-term foreign and local currency sovereign credit rating in February 2014 from B+ to B with a stable outlook. The downgrade is as a result of the 
country’s higher fiscal deficits and rising debt accumulation. 

• Business Monitor International estimates that the construction sector in Mozambique will average 11% growth/expansion per annum from 2014-2023. In 2014 the industry 
is expected to grow 9.6% due to activity in power projects and freight transport mainly as a result of investment in mining and gas exploration. 

Latest Trade Developments  
• Major exports: aluminum, prawns, cashews, cotton, sugar, citrus, timber; bulk electricity 
• Major imports: machinery and equipment, vehicles, fuel, chemicals, metal products, foodstuffs, textiles 
• Main trading partners: South Africa, Belgium, China, India, US, Italy, Spain 
• SA exports to Mozambique totalled R17bn in 2011, R19bn in 2012 and R27bn in 2013.  
• SA imports from Mozambique totalled R7bn in 2011, R10bn in 2012 and R12bn in 2013.   


