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Recent Political Highlights 
• President Enrique Peña Nieto took office in December 2012 for a six-year term. During his first year in office and with the majority of votes in Congress, he has acted swiftly 

to pursue overdue structural reforms; passing education, energy, financial, fiscal and telecommunications reform legislation. However, administration estimates show GDP 
growth slowed in 2013 to just over 1%. The administration will now focus on secondary legislation and in demonstrating implementation progress before the mid-term 
congressional elections in July 2015. In November 2012, Mexico’s legislature passed a comprehensive labour reform package which was signed into law by former President 
Felipe Calderon. Elections were last held on 1st July 2012 with the next to be held in July 2018.  

 
Recent Economic Highlights 
• Mexico has a population of 120,286,655 and a 93.5% literacy rate. Mexico contains a mixture of modern and outmoded industry and agriculture, increasingly dominated by 

the private sector. Economic growth in 2013 fell to 1.1%, compared to the strong recovery experienced between 2010 and 2012 (annual average growth of 4.3%). 
Deceleration in economic activity was driven by weaker export demand and a contraction in domestic investment, largely in construction. A gradual recovery in economic 
activity with higher exports as the U.S. economy gains steam and normalization of public expenditures should bring economic growth back to a range of 3 to 4% over the 
next few years. 

• The central bank has cut interest rates, while the government has obtained congressional approval to widen the fiscal deficit in order to increase spending and help an 
economy that posted poor growth in 2013. Plummeting public investment has been a major drag on growth according to IHS’s findings, although they expect it to recover in 
2014. On the other hand private investment, particularly in the energy sector, may enhance economic growth in the not-too-distant future, though productivity effects will 
likely become evident only over the course of several years. Economic fundamentals are improving in the United States, particularly for housing. For Mexico, the expected 
US economic acceleration is good news; in addition, the approved reform agenda enhances the possibilities of growth in investment and higher sustainable economic 
growth. IHS has revised upward the outlook for oil prices, which will also benefit growth. Mexican GDP will grow 2.9–3.1% in 2014 and just above 4.0% in 2015. 

• The government presented its 2014 budget, along with a program for acceleration of growth and widely expected fiscal reform; the government has requested 
congressional approval to post a deficit of 0.4% of GDP in 2013 (not including PEMEX investment), up from the original balanced budget approved in December 2012. The 
budget for 2014 proposes a 1.5% of GDP fiscal deficit. Public finances are expected to gradually return to equilibrium between 2016 and 2017 according to the government. 
Even if oil prices remain high, Mexican public finances will suffer in the medium term, and the fiscal deficit may surpass 3% of GDP, unless fiscal reform is approved and put 
into practice. Tax revenues in Mexico represent only 10% of GDP, which compares poorly to the regional average (close to 20% of GDP), and well below developed 
economies where the tax take may exceed 30 or 40% of GDP. The overall tax burden is 10.6% of gross domestic income. Government spending equates to 27% of GDP and 
public debt is equal to 43% of domestic output. The new government has proposed a tax overhaul.  

• IHS forecasts annual inflation to remain around 3.5–4.5% for 2014–15. As of the end of the first quarter of 2014, annual inflation had returned to the targeted band (2–4%) 
after the impact of a tax reform faded away. The stock of foreign-exchange reserves has stabilized at around USD170 billion since late 2012, indicating there are no 
pressures in the foreign-exchange market. Bank of Mexico (Banxico) will continue to use inflation targeting as its main strategy for monetary policy. For the foreseeable 
future, it will continue to target annual inflation at 3.0%, plus or minus one percentage point. 

• Mexico’s economic freedom score is 66.8 making its economy the 55th freest in the 2014 Index. Moody’s Investors Service has upgraded Mexico’s government bond ratings 
to A3 from Baa1 with stable outlook. S&P’s and Fitch’s sovereign ratings are reported at BBB+. 

 
Latest Trade Developments  
• Major exports: Manufactured goods, oil and oil products, silver, fruits, vegetables, coffee, cotton. 
• Major imports: Metalworking machines, steel mill products, agricultural machinery, electrical equipment, car parts for assembly, repair parts for motor vehicles, aircraft, 

and aircraft parts.   
• Main trading partners: US, China and Japan. 



• SA exports to Mexico totalled R4.7bn in 2011, R4.7bn in 2012, R2.2bn in 2013 and R291m in Jan-March 2014.  
• SA imports from Mexico totalled R4.4bn in 2011, R6bn in 2012, R6.96bn in 2013 and R1.4bn in Jan-March 2014.   
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