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Recent Political Highlights 
 King Mohammed VI has been chief of state since July 2009 and the incumbent prime minister is Abdelilah Benkirane. 
 Morocco has managed to avert the Arab Spring on the whole and is one of the most stable countries in the region. The ruling 

coalition recently managed to gain an extra five seats in a bi-election. Political leaders believe this endorsement signals that the 
public is confident with the current government’s leadership abilities. 

 A Moroccan military tribunal sentenced 25 Saharawi human rights activists on 17th February this year after 27 months of 
detention. Morocco continues to violate human rights in Western Sahara occupied territories which the United Nations 
condemns. South Africa requested that the United Nations resolve the Western Sahara issue speedily. Four members of the 
European parliament were turned back by the Moroccan government on their way to the Western Sahara in March 2013; they 
were on a human rights fact-finding mission and were flown back to Madrid and Paris on their arrival. The UN classifies the 
Western Sahara as a non-self governing territory whose sovereignty is disputed between Morocco and the Polisario Front which 
claims to represent the Saharawi people. 

Recent Economic Highlights 
 Morocco has a population of 32,309,239 and the literacy rate is 56.1%. The economy is dependent on agriculture, tourism and 

textiles. The country’s proximity to Europe coupled with its low labour costs has assisted in creating an open, market oriented 
economy. The agriculture sector contributes approximately 14%-20% to total GDP annually. The country’s agriculture 
agreement with the European Union (EU) which was ratified last year, liberalises agricultural trade between the two countries. 
Supplying European demand was a concern for the Moroccan government in 2012 due to drought. The IMF predicted that 
economic growth would drop by 3% last year because of a lack of rainfall.  

 The government forecasts growth of 4.5% in 2013 however the IMF has a more optimistic 2013 GDP estimation of 5.5. The state 
of economic growth will continue to remain vulnerable to changes in agriculture. Inflation is estimated at an annual average of 
2.4% during 2012-2016 partially because of government subsidies, which distort prices. 
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 Standard & Poor’s revised the country’s outlook from stable to negative because of the European financial crisis, a high deficit 

and lagging reforms. The rating agency stated that the negative outlook reflects their view that ratings could be lowered if the 
current and fiscal deficits are not narrowed. 



 The government launched a dollar denominated bond last year valued at $1.5 billion aimed at sourcing funds in order to help 
control the public deficit. 
 

 The EU and Morocco have started talks on a free trade deal aimed at increasing trade between the two countries. The EU would 
like to open up trade in the services sector. The European Commission reported that Morocco receives the largest share of aid 
in the region. 

 Business leaders endorsed Morocco’s industrial sector saying that the sector has made significant progress in spite of the global 
economic crisis. The finance minister encouraged investors to utilise the opportunities posed by free trade agreements with the 
US and the EU among others. 2012 direct foreign industrial investment was recorded at €718 million. The automotive, 
aeronautical, electronics, leather, textiles and agribusiness industries have created 100, 000 jobs since 2009. 

 GDF Suez SA of Europe will be developing Africa’s largest wind farm in Morocco with plans to complete the €450 million project 
by 2014 in the pipeline. Morocco has brought in developers to build clean energy projects in the country due to increased 
energy demands and available wind resources. 

 The World Bank agreed to loan the country $300 million last year aimed at addressing youth unemployment and gender 
equality. The African Development Bank also approved $800 million in loans directed at the country’s renewable energy 
programme in 2012. In spite of the positive growth recorded during the last few years, unemployment has remained at 9% since 
2010. 

 Morocco qualified for a 24-month arrangement under the Precautionary and Liquidity Line (PLL) with the IMF last year. This 
arrangement was as a result of the country’s positive economic record and it provides insurance against any external shocks. 
The arrangement provides for a two year loan of $6 billion. 

 The European Bank for Reconstruction and Development (EBRD) in partnership with Banque Marocaine du Commerce Exterieur 
(BMCE Bank) has created a $75 million trade finance facility to support Moroccan companies entering into international trade. 
The EBRD pledged to issue guarantees for international trade transactions made by BMCE. This will ensure the further 
development of Moroccan companies which will in turn accelerate economic growth. 
 

Latest Trade Developments 
 

SA EXPORTS TO MOROCCO (TOP 5) 
2011 2012 (Jan-Dec) 
Plastics and articles thereof; 
rubber and articles thereof 

R 140,118,779 Mineral products R  309,821,175 

Mineral products R 58,734,816 Machinery and mechanical 
appliances 

R  66,188,487 

Vehicles, aircraft , vessels and 
associated transport equipment 

R 52,794,099 Plastics and articles thereof; rubber 
and articles thereof 

R 38,871,463 

Machinery and mechanical 
appliances 

R 43,561,291 Products of the chemical or allied 
industries 

R  28,209,129 

Products of the chemical or allied 
industries 

R 24,491,336 Vehicles, aircraft , vessels and 
associated transport equipment 

R  22,880,632 

 
 Major exports from Morocco: clothing and textiles, electric components, inorganic chemicals, transistors, crude minerals, 

fertilizers (including phosphates), petroleum products, citrus fruits, vegetables, fish  
 Major imports to Morocco: crude petroleum, textile fabric, telecommunications equipment, wheat, gas and electricity, 

transistors, plastics  
 Main trading partners of Morocco: France, Spain, US, India, Saudi Arabia, Brazil, China 
 SA exports to Morocco totaled R665.4m in 2010, R342.6m in 2011 and R491.6m in 2012.  
 SA imports from Morocco totaled R137.3m in 2010, R112.2m in 2011 and R298.3m in 2012.                                   
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