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Recent Political Highlights 
 President Abdelaziz Bouteflika came into power in 1999 and Youcef Yousfi has been the acting prime minister since March 2014. 
 The president intends to run for re-election in this year’s April 17th presidential elections. He registered his candidacy and 

analysts report that he has a high chance of winning another five year term. Since his stroke last year, concerns about the 
presidents’ ability to lead should he win the elections continue to be raised. He declared his fitness for office; however he is 
currently campaigning by proxy with his allies canvassing in his name. Abdelaziz Bouteflika’s campaign manager recently stated 
that if the president wins, his plans are to amend the constitution in order to strengthen democracy and introduce reforms that 
will reduce state bureaucracy. 

 In February 2013, Business monitor international (BMI) lowered their short-term political risk rating to 61.2 from 63.3 due to a 
January 2013 attack on a gas facility in eastern Algeria by hard-line Islamist militants. An estimated 48 people were killed during 
the attack. However BMI further stated that the security situation has remained relatively stable since the attacks. A higher 
rating denotes less risk on a scale from 0 to 100. 

 IHS Global Insight reports that “there are frequent protests across Algeria and wide-reaching strikes, driven by labour disputes, 
grievances with public services and infrastructure, price rises, housing shortages, and high youth unemployment. To avoid 
sustained unrest, the government is likely to maintain security restrictions, arrest protest leaders, and maintain relatively high 
levels of public spending and public-sector employment. Algeria's largest union is affiliated to the ruling party, but if it joined 
anti-Bouteflika protests, the government would be much more likely to fall.” 
 
 

Recent Economic Highlights 
 
 Algeria has a population of 38,813,722 and a 72.6% literacy rate. Wealth from the energy sector bolsters government finances 

and government debt which currently stands at approximately 11% of GDP, low by international standards. The hydrocarbon 
sector continues to dominate GDP and exports contributing 98% to total exports and accounting for a third of GDP. 
Furthermore, Algerian crude oil output is the third largest in Africa after Nigeria and Angola. OPEC Secretary-General Abdalla El-
Badri recently stated that “Crude prices are stable and the market has enough supply to meet demand, even amid geopolitical 
unrest in Europe and the Middle East”. The public sector dominates the Algerian economy and the private sector remains 
constrained by corruption, state bureaucracy and excessive state involvement. Government redistributes hydrocarbon revenues 
though subsidised prices, employment opportunities and welfare programmes.  The economy is largely cash based as a result of 
the banks caution in providing credit; this is as a result of the difficulty in assessing credit risks. 

 According to the World Bank, Algeria has managed to maintain stability amidst political upheaval in other Arab countries. 
However the country still has some long term challenges to deal with, namely reducing subsidies, economic diversification, 
improving the business environment and creating jobs within the private sector. The World Bank states that infrastructure and 
agricultural developments contributed significantly to the economy in 2013. Per capita GDP reached $5,458 in 2013, slightly 
overshooting its 2008 peak of $4,967.  

 The IMF expects real GDP growth to slow to 2.7% in 2013 from 3.3% in 2012, resulting from a continued decline in hydrocarbon 
sector output and lower public spending. The decline was offset by strong growth in private demand and investment by state-
owned enterprises. 2013 Growth was restricted by a downturn in Europe, the country’s main export market. Europe accounts 
for approximately 40% of total exports. Algeria saw its 2013 output decline to 1.1 million barrels a day, the lowest since 2003. 
Output declined after terrorists attacked the In-Amenas gas facility on the 16th of January 2013. On 2014 economic 
developments, the IMF has forecasts growth of 4.3% coupled with a 4% inflation rate. The Economist Intelligence Unit (EIU) 
forecasts growth of 3.4% in 2014-2018 on the back of continued government infrastructure and social spending and additional 
oil and gas production.   
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 Algeria’s foreign exchange reserves are significantly large which limits the likelihood of shocks to the economy. Late last year the 
stockpile of reserves stood at $190 billion, among the world’s largest. The EIU’s sovereign risk rating on Algeria stands at BB 
reflected by low levels of public debt, and the government’s large oil stabilisation fund. The fund was created in 2000 to insulate 
the economy from oil price shocks and is large enough for Algeria to pay off its international debt in one payment. The 
government does not allow state enterprises to borrow abroad however there is ample financing for infrastructure and 
spending plans.   

 Last year the IMF advised Algeria to lift the ban on household loans in order to develop the financial services industry and to 
support private businesses.  Both Libya and Algeria are the only countries in the Middle East and North Africa that have banned 
consumer loans. According to The General Union of Algerian Workers, (the largest union in Algeria), the easing of the ban on 
consumer lending would aid manufacturers and assist in reducing unemployment which stood at 10% in 2013. According to the 
IMF structural reforms need to be implemented which will help enhance the business climate, attract foreign investment and 
improve the country’s integration into the world economy. 

 Emerging Capital Partners (ECP), a Washington-based private equity firm will invest $80 million over 18 months to acquire a 
third of tlas Bottling Corporation, Pepsi’s exclusive Algeria bottler. According to ECP, Algeria is a large market, with relatively 
high GDP and a large population and consumer market with limited supply of goods and services. 

 Recently the country invited companies to bid for oil and natural gas exploration rights in order to counteract the decline in fuel 
output.  August 6th is the deadline for bid submissions and it is expected that the contracts will be signed on the 5th of 
September. The CEO of Sonatrach, a state owned oil company recently stated that Algeria will be “dedicating its efforts “on 
selling more” of its production in Asia “where prices are “50% higher” than European prices. 

 Algeria’s economic freedom score in the 2014 Heritage Index of Economic Freedom stands at 50.8 which makes it the 46th 
freest (out of 186 countries). The country is ranked 14 out of 15 countries in the Middle East and North Africa making its score 
lower than both the world and regional averages. The economy is at the bottom of the category of the “mostly unfree” states. 
Algeria’s ranking in the 2014 World Bank Doing Business report dropped by two points to 153 out of 189 economies. Dealing 
with construction permits (-11) and Getting Electricity (-9) declined the greatest while the only marginal improvement was in 
Resolving Insolvency (+1). 
 

Latest Trade Developments 
 

SA EXPORTS TO ALGERIA (TOP 5) 
2012 2013  
Vehicles aircraft & vessels R 2,658,212,066 Vehicles aircraft & vessels R 3,344,185,058 

Machinery R 316,164,499 Prepared foodstuffs R 76,797,707 
Prepared foodstuffs R 72,276,745 Machinery R 76,122,088 
Vegetables R 68,906,326 Vegetables R 63,965,856 

Chemicals R 22,217,568 Chemicals R 8,869,035 
 
 Major exports from Algeria: petroleum, natural gas, and petroleum products  
 Major imports to Algeria: capital goods, foodstuffs, consumer goods  
 Main trading partners of Algeria: Italy, France, US, China, Spain, Netherlands, Germany 
 SA exports to Algeria totaled R2.8bn in 2011, R3bn in 2012 and R3.6bn in 2013.  
 SA imports from Algeria totaled R246m in 2011, R23m in 2012 and R42m in 2013.     
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