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Rating 3C. Cover considered on a case-by-case basis.  
(Euler Hermes: D; Altradius: 10/10 ; Coface: D/D) 
Sanctions: Asset freeze imposed on select individuals and Zimbabwe defence industries 
The UK government has not updated its financial sanctions list dated 25/09/2013 

Recent Political Highlights 
• The European Union recently eased sanctions on Zimbabwe’s ruling elite but will keep in place a travel ban and asset freeze on President Mugabe and his wife.  
Recent Economic Highlights 
• The country has a population of 13,182,908 and an 83.6% literacy rate. The Mining, Finance and Economic Development Minister forecasts that GDP will grow 6.1% this 

year; the IMF on the other hand projects growth and consumer price inflation of 3.6% and 3.3% respectively in 2014. 
• Analysts’ state that growth will slow as the liquidity crisis heightens. The current crisis is as a result of the country’s large import bill due to the country’s failed industries. 

Companies input costs are increasing and the chief executive of Delta, Zimbabwe’s largest brewer and bottler stated that it costs 60% more to buy sugar locally than it does 
to import it. Reckitt Benckiser recently announced that it is shutting down and has chosen to import finished goods from South Africa. The president of the Confederation of 
Zimbabwe Industries (CZI) said that local companies will not be able to compete with imports due to inefficient and costly plants and no funds to retool. According to The 
National Social Security Authority, more than 700 companies have closed shop since 2011. In December 2013 the bank manager of Allied Bank Ltd. was assaulted due to 
customer’s anger over a liquidity shortage which meant they could not withdraw money. On the banking sector liquidity challenges the Reserve Bank of Zimbabwe acting 
Governor Dr Charity Dhliwayo stated that the few troubled institutions are of low systemic importance accounting for less than 10% of the banking sectors total assets, 
deposits and loans. The central bank extended bank’s capitalisation deadline to December 31, 2020 as a result of prevailing liquidity challenges in Zimbabwe. The $100 
million capitalisation requirements will be pushed to 2020 with current capital requirements remaining at the December 2012 levels of $25 million. In January, the central 
bank published an interest rate range guide for the money market in an attempt to standardise deposit and lending rate disparities which it said were squeezing liquidity. 
Banks are currently quoting borrowing costs as high as 35% and deposits on the contrary attract very low returns. Money market traders said that the central bank’s efforts 
were likely to fail because it does not have the money to back its efforts due to its $1 billion debt burden. The central bank has also introduced an additional four currencies 
which will be legal tender in Zimbabwe, namely the Australian dollar, Chinese yuan, Indian rupee and Japanese yen. 

• Zimbabwe’s trade deficit widened by 16% in 2013 standing at $4.2 billion compared with the 2012 figure of $3.6 billion. This was mainly as a result of increases in fuel 
imports. 

• Zimbabwe received a $23 million grant from China meant for infrastructure construction in the rural areas. Zimbabwe’s “Look East” policy has seen the country rely on 
emerging Asian economies to counteract sanctions and a loss of finance from the West. Further finance was received when Zimbabwe and the African Development Bank 
signed a $53.4 million grant agreement to help refurbish Zimbabwe’s power, water and transport infrastructure. 

• The government requested the International Monetary Fund (IMF) to approve an extension of Zimbabwe’s Staff Monitored Program (SMP) to give the national authorities 
time to deliver on outstanding commitments and to strengthen their policies. The IMF approved this request and under the extension, a team from the IMF will go to Harare 
in March to assess performance. An SMP is not financial assistance; however it is an informal agreement between the government and the IMF to monitor the government’s 
implementation of its economic programme. According to the IMF, successful implementation of the programme will assist Zimbabwe with re-engaging with the 
international community. 

• Large platinum miners met the government’s January 18 deadline to submit plans to build a major refinery by the end of 2016. Media reported that Implats' local unit 
Zimplats, Anglo American's local unit Unki and Mimosa mine submitted plans for the construction of a refinery. 

Latest Trade Developments  
• Major exports: platinum, cotton, tobacco, gold, ferroalloys, textiles/clothing 
• Major imports: machinery and transport equipment, other manufactures, chemicals, fuels, food products 
• Main trading partners: China, South Africa, DRC, Botswana, Italy 
• SA exports to Zimbabwe totalled R17.6bn in 2011, R19.8bn in 2012 and R23bn in 2013.  
• SA imports from Zimbabwe totalled R3bn in 2011, R3bn in 2012 and R3bn in 2013.  


