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Recent Political Highlights 
• King Phumiphon Adunyadet has been in power since 1946 and Yinglak Chinnawat became prime minister in August 2011. 
• Current protests on the streets of Thailand stem from demonstrators demanding the prime minister’s resignation and the cancellation of upcoming elections set for the 2nd 

of February 2014. Protests began in November 2013 and the prime minister dissolved parliament in December, calling for early elections. Protesters claim that the prime 
minister’s brother, ousted leader Thaksin Shinawatra is in control of the government and that if elections occur it will lead to the reinstatement of the  'Thaksin regime’. 
They have demanded that the prime minister’s government be replaced with an unelected “People’s Council”. The prime minister survived a vote of no confidence in 
November 2013.The election commission made a recommendation to delay elections until May 2014; however the prime minister stated that no legal avenue exists to 
delay elections. Thailand is facing its worst political crisis since 2010. Approximately 8 people have been killed since the start of protests. 

• One of the protest leaders, Suthin Taratin was recently shot during protest violence; this comes after a 60 day state of emergency came into effect at the end of January. It is 
unclear whether elections will go ahead as the country’s Constitutional Court recently ruled that polls can be legally postponed as long as the election commission and 
prime minister agree. 

Recent Economic Highlights 
• As an upper middle income country possessing developed infrastructure Thailand has progressed in social and economic issues. The government has plans in the pipeline to 

undertake a 2 trillion baht ($64 billion) infrastructure plan (2013-2020) to upgrade infrastructure in Thailand. Part of the infrastructure plan consists of a network of high 
speed railway lines which will connect Thailand’s four main regions with Bangkok. The plan is not due to overly inadequate infrastructure in Thailand itself but aims to link 
Thailand to neighbouring countries which form part of the Association of Southeast Asian Nations (ASEAN). Trade with countries such as Cambodia, Laos, Myanmar and 
Vietnam will help diversify Thailand’s export base.   

• The Thai finance ministry cut 2014 growth forecasts to 4% from 5.1% in December 2013 warning of a possible decline in growth subject to ongoing protests. In January 2014 
the head of the finance ministry’s Fiscal Policy Office stated that GDP may only reach 3.1% this year. The lowered growth forecast is due to a delay in the government’s 
investment in infrastructure development megaprojects. Goldman Sachs Group Inc. also lowered its previous 4.2% growth forecast to 3.6% due to increased political 
uncertainty. 

• According to the IMF, growth in 2014 will be mainly fuelled by public investment projects. The fund stated that 2014 growth will reach 5.2%. It also expects the current 
account to reach a small deficit of 0.2%. Inflation stood at 1.7% year-on-year during December 2013 compared to 1.9% in November. This was attributed to a slower local 
economy. Fitch Ratings retained its stable outlook for the country stating that political disturbances have been part of the economy since the mid-2000s and have not had a 
considerably negative impact on economic performance or banking system stability. 

• Protests have filtered though to the country’s tourism industry and a 70% decline in visitors from China is expected in January 2014 during the Chinese New Year holiday. 7 
major intersections have been closed off and though many areas in Bangkok remain unaffected, protesters have situated themselves in some popular tourism areas. 

• Thailand ranked 18 out of 189 economies in the 2014 World Bank Ease of Doing Business report. Its score is unchanged from 2013. 
• The Bank of Thailand (BOT) stated that prolonged economic disruption will affect small and medium sized enterprises in Bangkok with the service sector taking the biggest 

hit. Commercial banks are assisting these businesses through lowering their interest rates and loan extensions.  However, the assistant governor for the BOT's supervision 
group stated that the bank was happy that the level of lending to SMEs had continued to grow. 

Latest Trade Developments  
• Major exports: electronics, computer parts, automobiles and parts, electrical appliances, machinery and equipment, textiles and footwear, fishery products, rice, rubber 
• Major imports: capital goods, intermediate goods and raw materials, consumer goods, fuels 
• Main trading partners: China, Japan, US, UAE, Hong Kong, Malaysia, Indonesia 
• SA exports to Thailand totalled R3.3bn in 2011, R4bn in 2012 and R4bn in Jan-November 2013.  
• SA imports from Thailand totalled R16.4bn in 2011, R22bn in 2012 and R25bn in Jan-November 2013.   


