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Recent Political Highlights 
• Both Didier Burkhalte and Simonetta Sommaruga became president and vice president respectively on 1 January 2014. 
• Earlier in the year the Swiss voted to set limits on immigration from the European Union. 50.3% backed the “stop mass immigration” initiative and the outcome requires the 

government to turn the initiative into law within three years. The oil services giant Weatherford announced that it will be moving its headquarters from Switzerland to 
Ireland citing that the curb on immigration and votes on pay limits for top executives was making Switzerland unpredictable. On immigration quotas Fitch ratings stated that 
they will lead to increased uncertainty about Switzerland’s economic path and its property market. Furthermore, the agency stated that the full implications of the 50.3% 
vote in favour of quotas would not be known for some time. Additionally if EU retaliation led to a material change in its current agreements with Switzerland, the country’s 
sovereign credit profile and those of Switzerland’s banks and corporates would be affected. 

Recent Economic Highlights 
• Switzerland has a population of 8,061,516 and a 99% literacy rate. The country’s financial sector is one of the largest in the world and houses two of the largest banks. The 

economy is exposed to volatility in the eurozone and is one of the most interconnected in the world. 
• The economy grew 0.5% in Q1’14 compared with 0.2% in Q1’13.The government cut economic growth forecast for this year to 2% from a previous forecast of 2.2%. Next 

year’s growth forecasts were also cut to 2.6% from 2.7%. The main reason for the cuts was slow growth in the European Union, the country’s main trading partner. 
Tentative recovery in the eurozone is yet to increase demand for Swiss goods. According to IHS Global Insight “private consumption and increasing investment in equipment 
will be the driving factors for growth, whereas net exports will at best contribute modestly.  At the same time, import growth is expected to pick up based on the 
broadening upswing of domestic demand, so that net exports will hardly aid GDP growth”. On the 19th of June the Swiss National Bank reaffirmed the minimum exchange 
rate, maintaining it at CHF 1.20/€. The strong currency was a threat to the economy, hence the minimum exchange rate was put in place to keep exporters competitive. 

• The IMF stated that Switzerland’s fiscal position is healthy and government debt is low. However risks pertaining to deflation, the domestic housing market and spillovers 
from external developments still remain. According to the IMF real estate bubbles appear to be emerging in the Swiss real estate market. IMF growth and inflation forecasts 
for 2014 are 2.1% and 0.2% respectively. 

• Switzerland's KOF leading economic indicator dropped for the third month in May revealing sluggish Swiss exports as a result of slow growth in the eurozone. The index 
dropped to 99.8 in May from 101.8 in April. The indicator forecasts development in the Swiss economy in approximately six months time. The drop is attributed to negative 
domestic consumption and data from the manufacturing sector. In May the purchasing manager’s index fell to 52.5 points from 55.8 the previous month, the lowest level in 
almost a year. May however remains the 13th consecutive month where factory output expanded (remained above 50 points). Analysts stated that Swiss industry has lost 
momentum in line with global trends following a strong start to the year. 

• According to the Swiss National Bank’s 2014 Financial Stability Report corporate credit quality is within historical norms and there has been no sign of major changes over 
the last 12 months. Household credit on the other hand slightly deteriorated but has remained strong by historical standards. The report states that private insolvencies 
have risen over the last 12 months reflecting prior increases in unemployment. 

Latest Trade Developments  
• Major exports: machinery, chemicals, metals, watches, agricultural products 
• Major imports: machinery, chemicals, vehicles, metals; agricultural products, textiles  
• Main trading partners: Germany, US, Italy, France, China, UK, Austria 
• SA exports to Switzerland totalled R22.8bn in 2011, R15bn in 2012, R23.3bn in 2013 and R5.6bn in Jan-Apr 2014.  
• SA imports from Switzerland totalled R10bn in 2011, R6.5bn in 2012, R8.4bn in 2013 and R2.5bn in Jan-Apr 2014.   
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