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Recent Political Highlights 
• King Carl XVI Gustaf has been in power since 1973 and Prime Minister Fredrik Reinfeldt of the Moderate Party took up his position as head of government in 2006. The 

prime minister is head of a four-party alliance called the centre-right alliance, which also includes the Liberal Party, the Centre Party and the Christian Democrats. 
• Sweden will hold a general election in September this year. The prime minister has pledged to put and end to tax cuts in 2015 and 2016. The tax cuts alienated voters 

focused on education and welfare spending. Government cut sickness and unemployment benefits and citizens are of the opinion that there is no reason for tax cuts when 
the government is not spending enough on healthcare and education. Voters exhibited increased concern about education in Sweden after an Organization for Economic 
Cooperation and Development study showed that Swedish students are falling behind globally. Reinfeldt has cut income taxes five times since 2006 and is now making 
changes to his policies. 

• IHS Global insight reports that “the Social Democrat Party (Socialdemokraterna: S) is likely to return to power in the September 2014 parliamentary election, in coalition 
with the Green Party (Miljöpartiet: MP) and potentially the Left Party (Vänsterpartiet: V), following eight years of centre-right government by the four-party Alliance for 
Sweden (Alliansen). Changes of government are usually smooth affairs with minimal disruption to business. “ 

Recent Economic Highlights 
• Sweden has a population of 9,723,809 and a 99% literacy rate. The country although still in the top ten has fallen two places to 6th position in the 2013-2014 Global 

Competitiveness Index. 
• The ministry of finance recently released revised growth forecasts of 2.7% in 2014 and 3.3% in 2015 due to the stronger global economic outlook and the increase in 

business and household confidence; the finance minister also stated that the budget will balance in 2016. The European Commission reported that the 2015 growth rate will 
be the fastest in the Nordic region only surpassed by three Baltic states in the European Union. Additionally the commission expects growth in fixed capital formation to 
rebound sharply in the coming years adding a new source of economic growth.  

• The economy grew 3.1% on an annual basis in the fourth quarter of 2013. GDP expanded at the fastest pace in three years boosted by household consumption and 
government spending.  

• The country’s purchasing manager’s index rose to 56.5 in March from 56.4 in February. Increases in employment and order intake contributed to the rise. Domestic 
consumption fuelled last quarter’s growth rate, however export demand is waning due to weak demand in the eurozone, an important export market. 

• Earlier this year Fitch affirmed Sweden's long-term foreign and local currency Issuer default ratings (IDR) at 'AAA' with a Stable outlook. It was cited that the country’s high 
ratings are reflective of its high governance and development indicators, sound macroeconomic policy and high income per capita. It is estimated that Sweden’s gross 
general government debt was approximately 42% of GDP last year, lower than the AAA median of 46.7%. 

• The finance minister recently stated that government will put pressure on banks to hold more capital that the current 12% capital requirements. Although the country’s 
banks are amongst Europe’s most capitalised, authorities are worried about banking risks as the size of banking assets are four times the size of Sweden’s economy. 
Household debt, which currently stands at approximately 170% of disposable income, also concerns authorities. In September 2013 Moody’s announced that Sweden’s 
banking system remains stable reflecting a supportive operating environment and strong economic growth relative to its peers over the coming 12-18 months. On 
household indebtedness the ratings agency stated that a low interest rate environment and a strengthening economy, rising consumer confidence and higher wages will 
counter the high household debt levels. 

Latest Trade Developments  
• Major exports: machinery, motor vehicles, paper products, pulp and wood, iron and steel products, chemicals 
• Major imports: machinery, petroleum and petroleum products, chemicals, motor vehicles, iron and steel; foodstuffs, clothing 
• Main trading partners: Norway, Germany, Denmark, UK, Finland, Netherlands, Russia 
• SA exports to Sweden totalled R2bn in 2011, R1.6bn in 2012 and R2bn in 2013.  



• SA imports from Sweden totalled R12bn in 2011, R12bn in 2012 and R10bn in 2013.   


