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Recent Political Highlights 
• King Mswati III rules Africa’s last monarchy under a constitution that includes some democratic elements and protection for human rights. He assumed office in April 1986. 

Sibusiso Barnabas Dlamini has been prime minister since October 2008 with Paul Dlamini as deputy prime minister. Elections were last held on 20 September 2013 and the 
next are scheduled for 2018 September. 

• September 2013 parliamentary elections were criticized because political parties were not allowed to participate. Swaziland is part of the Southern African Customs Union 
and the Common Monetary Area. Its currency is pegged to the South African rand and South Africa is its largest trading partner. Swaziland qualified for the African Growth 
and Opportunity Act’s apparel provision in 2001 and 30,000 new jobs in its apparel industry have since been created. Swaziland has one of the world’s highest HIV/AIDS 
rates. 

• Corruption is a major problem and government corruption was widely blamed for contributing to Swaziland’s current economic problems. The dual judicial system includes 
courts based on Roman–Dutch law and traditional courts using customary law. The judiciary is independent in most civil cases though the king has ultimate judicial powers   
and the royal family and government often refuse to respect rulings with which they disagree. 

Recent Economic Highlights 
• Swaziland has a population of 1,419,632 and a 87.8% literacy rate. Swaziland is one of the poorest countries in Africa. Over 70% of the population rely on subsistence 

agriculture and as a result of food shortages and high HIV prevalence rate the country has a very low life expectancy rate. Landlocked between South Africa and 
Mozambique. Swaziland depends heavily on South Africa from which it receives more than 90% of its imports and to which it sends 60% of its exports. Swaziland’s currency 
is pegged to the South African rand, effectively subsuming Swaziland’s momentary policy to South Africa. The government is heavily dependent on customs duties from the 
Southern African Customs Union (SACU), and worker remittances from South Africa supplement domestically earned income.  

• The outlook for Swaziland’s economy is not promising. The country ran into severe liquidity shortages in 2010 and 2011 as Swaziland failed to uphold International 
Monetary Fund (IMF) guidelines on fiscal spending, in particular reducing the large government wage bill that in this period came close to 18% of GDP. Investors and aid 
partners withdrew budget support and it’s only due to a recovery in SACU proceeds that the country is starting to show life. Over the medium term SACU revenues are 
projected to stabilise at a lower level than in the pre-recession years due to trade liberalisation. Prospects to broaden the tax base are few on the back of an 
underdeveloped and small private sector. This of course limits the funding for new developmental projects, making the country dependent on foreign direct investment and 
aid. Aid co-ordination has been bad in the past, and government will have to solicit the endorsement of the IMF of its finances in order to win the confidence of other aid 
and developmental partners. Furthermore, Swaziland is faced with significant challenges that will be difficult to overcome without donor support. 

• GDP growth is lower than the population growth rate and the 66% rate of those living in absolute poverty is exacerbated by the highest rate of HIV/AIDS in Africa, high 
unemployment and income inequality. Low levels of savings and investment, at approximately 5.2% and 13% of GDP respectively, diminish the country’s growth potential. 
Gross Domestic Product (GDP) in Swaziland expanded 2.8% y-o-y in 2013 from the previous year. Annual GDP growth averaged 5% from 1971 until 2013, reaching an all time 
high of 21% in 1990 and a record low of -2.1% in 1976.  

• The inflation rate in Swaziland was recorded at 4.4% in December of 2013. Inflation Rate in Swaziland averaged 9.8% from 1967 until 2013, reaching an all time high of 
31.1% in February of 1988 and a record low of -5.3% in June of 2001. The benchmark interest rate in Swaziland was last recorded at 5%. Interest rate in Swaziland averaged 
7.3% from 2005 until 2014, reaching an all time high of 11.5% in April of 2008 and a record low of 5% in July of 2012. Government expenditures amount to 31% of the 
economy. Public debt has risen to almost 20% of GDP. Windfall revenues from the South African Customs Union have failed to shore up public finances. 

• The IMF has now officially withdrawn in frustration at Swazi intransigence and the knock-on effects for other lending institutions could hasten economic collapse. 
Constructive and longer-term solutions to the country’s woes are conspicuous by their absence and the windfall customs revenue is being used to finance fiscal shortfalls, a 
situation that cannot last with foreign-exchange reserves hovering at dangerously low levels. IHS expects economic growth of around 1.8% in 2014, once again led by 
increased SACU proceeds. However this is not sustainable over the medium term and fiscal and external imbalances are set to remain. The erosion of trade preferences 
stands to harm the textile industry, which, along with sugar, is the main exporter earner. In this regard, the African Growth and Opportunity Act (AGOA) expires in 2015 and 



stands a chance of not being renewed. Any attempts by government to curtail current (wage) spending will also probably be met by civil protests, destabilising the economic 
environment and damaging investor perceptions of the country. All in all, the country’s potential growth rate is expected to stay at around 2 to 2.5% over the longer term. 

Latest Trade Developments  
Intra-regional trade data for sub-Saharan countries has exhibited significant inaccuracies. Trade data between customs unions such as SACU and COMESA usually do not 
reflect actual trade activity; since intra-SACU trade figures have not yet fully been standardized, the discrepancies translate into differences between South Africa-Swaziland 
trade figures. 2001-2004 are the only years in which relevant trade data was sourced. A forecast of intra-SACU trade determines the revenue share that a country receives 
from SACU. Swaziland’s director of Customs International and Projects has stated that there is no structure in place to ensure accuracy in import-export information. 

• Major exports: Soft drink concentrates, sugar, wood pulp, cotton yarn, refrigerators, citrus and canned fruit.  
• Major imports: Motor vehicles, machinery, transport equipment, foodstuffs, petroleum products and chemicals.  
• SA exports to Swaziland totalled R11.5bn in 2011, R15.3bn in 2012, R14.6bn in 2013 and R5bn in Jan-April 2014.  
• SA imports from Swaziland totalled R6.8bn in 2011, R9.5bn in 2012, R11.2bn in 2013 and R3.7bn in Jan-April 2014.   


