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Recent Political Highlights 
 
 Madagascar’s recently elected president Hery Rajaonarimampianina has a long way to go to restore political stability. His closest 

rival claims that the presidential elections were rigged raising concerns over country politics. Hopes are that the poll will end a 
crisis which scared off investors, cut aid flows and caused a significant contraction in the economy however, it will be difficult to 
downplay existing risks to stability. The president is supported by the previous president Andry Rajoelina who seized power 
from Marc Ravalomanana in 2009. The former president is likely to continue to wield power in the political arena and has 
offered to take up the vacant prime minister position. 

 The country has been under international sanctions since 2009. The first round of elections last year did not produce a winner 
with Richard Jean-Louis Robinson of the Avana (Rainbow) party garnering a mere 21.6% and Hery Rajaonarimampianina coming 
in second with 15.8% of the vote. During the second leg of elections in December last year Mr. Rajaonarimampianina won 53.5% 
of the votes while Jean Louis Robinson won 46.5%. 

 The African Union recently lifted its four year suspension of the country after democratic elections in December 2013.  In 
addition, sanctions imposed on the country’s leaders were lifted. The Southern African Development Community (SADC) has 
also lifted its suspension of Madagascar and invited the country to resume participation in SADC activities. IHS Global Insight 
reported that “the main opposition, backed by ousted president Marc Ravalomanana, is likely to stage demonstrations over the 
next year. Since more than two-thirds of the electorate did not vote for Rajaonarimampianina in the first round, a further risk of 
disruption is likely if protests spread to other cities, such as Antsirabe, Ambatondrazaka, Fianarantsoa, Manakara, and 
Toamasina.” 
 

Recent Economic Highlights 
 
 With a population of 22,599,098 Madagascar is the world’s fourth largest island and is located off the southeast coast of Africa. 

The literacy rate is 64.5%. Madagascar is prone to natural disasters and every year cyclones hit the country bringing down 
schools and houses plunging people deeper into poverty. 

 The African Development Bank predicts possible growth of 4% in 2014. According to the bank the crisis has led to a decline in 
the business climate, loss of control in governance and worsened living conditions. The International Monetary Fund forecasts 
growth of 3.8% this year. 

 This year’s growth is expected to be driven by external demand and recovery in Europe, Madagascar’s main trading partner, 
possibly boosting tourism revenue and the country’s textile exports. Growth in mining is expected to decline due to the 
possibility of a fall in the nickel price as a result of overcapacity and cheap nickel imports from Indonesia. Before the political 
crisis the economy grew at an average of 5% annually. However during 2009-2013 economic growth was flat. Madagascar is 
now one of the poorest countries in the world. The World Bank reports that the Madagascar’s public finances are increasingly 
under stress with tax revenues falling and increases in tax evasion. Between 2009-2013 aid dropped by approximately 30%. 
There has been little private sector investment which has significantly strained the economy. 

 The World Bank country representative stated that the economy would expand 3.7% in 2014 before accelerating to 4% in 2015. 
However, if the mining sector is excluded from GDP, growth falls to 2%. Currently the mining sector is mainly led by Rio Tinto's 
mineral sands project and Toronto-listed Sherritt International's nickel and cobalt mine. Agriculture and the service sector are 
the greatest contributors to the economy. Agriculture contributes approximately 29% to GDP employing over 80% of the 
population.  

 The incumbent president is calling for an international donor conference within the next three months to help the country 
recover from economic isolation caused by a coup five years ago which saw President Andry Rajoelina take power assisted by 



the military. The president has acknowledged the need to put in place structures that would lead to development and boost the 
investment climate. 

 The World Bank stated that donor lending would be dependent upon the appointment of a new prime minister and the 
formation of a new government. Although the bank cut off budgetary support during the crisis, it continued to provide 
emergency aid. The bank’s country representative said it would lend $120-$150 million per annum for the first three year 
allocation. Donors are encouraged by the fact that the incumbent president previously served as finance minister through a 
significant portion of the crisis and cut spending when budgetary support was removed in order to keep inflation and the 
currency stable. The World Bank quantified the cost of the crisis at $8 billion in lost output. 

 The African Union’s peace and Security Council stated that Madagascar conducted inclusive, credible and legitimate elections 
completing the transition process and restoring constitutional order. Tourism, one of the major GDP contributors dropped 50% 
during the political crisis. Furthermore government curbed essential services such as education, health care and water which 
pushed the country further into poverty. According to the World Bank, approximately nine out of every ten people live on less 
than $2 a day. 

 In 2010 Madagascar was suspended from the African Growth and Opportunity Act (AGOA) preferential access programme which 
provides tax free access to American markets. This led to the shut down of several companies in the textile sector. IHS global 
insight reports that it will take one to two years before Madagascar’s access to AGOA is restored.  

 The country’s Doing Business ranking dropped to 148 (out of 189 economies) from 144 in 2013. This decrease reflects lower 
scores for 6 out of 10 indicators. The greatest decline in the indicators was “Starting a Business” which dropped by 12 points. 
“Paying Taxes” improved by 11 points. 

 
Latest Trade Developments 

SA EXPORTS TO MADAGASCAR (TOP 5) 
2012 2013  
Mineral products R 323,484,368 Mineral products 

 
R 414,285,786 

Machinery  R 267,535,193 Prepared foodstuffs R 272,410,783 
Prepared foodstuffs R 223,992,025 Machinery R 211,265,065 
Plastics & rubber R 133,402,141 Plastics & rubber 

 
R 183,569,742 

Products Iron & Steel R 118,159,060 Vehicles aircraft & vessels R 176,141,766 
 
 Major exports from Madagascar: coffee, vanilla, shellfish, sugar, cotton cloth, clothing, chromite, petroleum products 
 Major imports to Madagascar capital goods, petroleum, consumer goods, food 
 Main trading partners of Madagascar: France, China, US, South Africa, Singapore, India, Canada 
 SA exports to Madagascar totaled R1.1bn in 2011, R1.4bn in 2012 and R1.6bn in 2013.  
 SA imports from Madagascar totaled R318.8m in 2011, R587m in 2012 and R1bn in 2013.     

                                
  Researched and compiled by Nthabiseng Gumbo, economic services – Credit Guarantee Insurance 
 
 


