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Credit	Guarantee	experience	
Cover	considered	on	an	open	basis	
	
Recent	Political	Highlights	
q Malaysia	has	been	ruled	by	the	same	party	since	it	achieved	independence	in	1957.	
q King	Tuanku	Abdul	Halim	Mu'adzam	Shah	is	chief	of	state	but	the	position	is	mainly	ceremonial.	Both	Prime	Minister	Mohamed	

Najib	bin	Abdul	Najib	Razak	and	Deputy	Prime	Minister	Muhyiddin	bin	Mohamed	entered	into	office	in	2009.	
	
Recent	Economic	Highlights	
q Malaysia	has	a	population	of	30,073,353	and	a	93.1%	literacy	rate.	It	is	a	highly	open	upper-middle	income	country	and	was	one	

of	 the	 13	 countries	 identified	 by	 the	 Commission	 on	Growth	 and	Development	 in	 its	 2008	Growth	 Report	to	 have	 recorded	
average	growth	of	more	 than	7%	per	year	 for	25	years	or	more.	The	country	has	now	diversified	 its	economy	and	become	a	
leading	exporter	of	electrical	appliances,	electronic	parts	and	components,	palm	oil	and	natural	gas.	

q The	 country’s	 economic	 outlook	 is	 expected	 to	 deteriorate	 in	 2015	 not	 only	 due	 to	 the	 plunge	 in	 oil	 prices	 but	 also	 sharp	
currency	depreciation	and	the	introduction	of	a	good’s	and	services	tax	(GST),	the	tax	has	the	potential	to	add	1.2	percentage	
points	 to	 headline	 inflation.	 Barclays	 recently	 reduced	 its	 2015	 GDP	 forecast	 to	 4.5%	 from	 5.5%;	 this	 forecast	 is	 below	 the	
government’s	5.6%	growth	forecast.		

q The	World	 Bank	 cut	 its	 2015	 growth	 forecasts	 on	 expectations	 of	 slower	 export	 growth	 and	 investments	 in	 the	 oil	 and	 gas	
industry	 as	 well	 as	 moderate	 private	 consumption.	 The	 World	 Bank’s	 country	 director	 for	 South-East	 Asia	 stated	 that	 the	
country	 is	 still	 posting	 robust	 and	 strong	 growth	 for	 an	 advanced	middle-income	 economy	 and	 that	 they	 are	 positive	 about	
Malaysia’s	 outlook,	 as	 good	 policies	 are	 in	 place	 to	 support	 the	 country’s	 economic	 stability	 and	 growth.	 The	 World	 Bank	
expects	export	growth	to	slow	to	4.1%	this	year	from	an	estimated	5.4%	last	year.	

q According	to	the	IMF	the	country’s	diversified	economy	continued	to	perform	well	in	2014	with	growth	rising	to	5.9%,	aided	by	
an	 increase	 in	domestic	private	demand	and	export	 recovery;	 forecasts	 for	2015	growth	 stand	at	5.2%.	The	 IMF	 still	 expects	
Malaysia	 to	have	favourable	economic	prospects	notwithstanding	risks	 from	softening	external	demand,	volatile	capital	 flows	
and	 lower	 commodity	 prices.	 However	 the	 fund	 believes	 that	 the	 country	 is	 well	 placed	 to	 address	 these	 risks	 given	 the	
country’s	track	record	of	skillful	macroeconomic	management.		

q Fitch	 Ratings	 recently	 stated	 that	 Malaysia’s	 dependence	 on	 petroleum-linked	 revenues	 remains	 a	 key	 sovereign	 credit	
weakness.	The	agency	maintains	a	negative	outlook	on	Malaysia’s	long-term	issuer	default	ratings	meaning	that	the	rating	will	
likely	be	downgraded	within	the	next	12-18	months;	Malaysia	is	currently	rated	A-	by	the	agency.		The	country	is	the	largest	net	
exporter	 of	 petroleum	 and	 natural-gas	 products	 in	 south-east	 Asia,	 with	 petroleum	 accounting	 for	 roughly	 30%	 of	 fiscal	
revenues.	

q Standard	&	Poor’s	said	that	Malaysia’s	credit	rating	will	remain	stable	at	A-	for	the	next	one	to	two	years.	Additionally	 it	was	
stated	 that	 even	 if	 Malaysia’s	 current	 account	 surplus	 were	 to	 drop	 to	 1.0%	 in	 this	 current	 low	 oil	 price	 environment,	 the	
country’s	 position	 is	 better	 than	 the	 deficit	 in	many	 highly	 rated	 countries.	 The	 ratings	 agency	 affirmed	 its	 "A-/A-2"	 foreign	
currency	and	'A/A-1'	local	currency	sovereign	credit	ratings	on	Malaysia.	It	said	that	they	believe	that	the	decline	in	oil	prices	will	
not	derail	Malaysia's	long-term	fiscal	consolidation	efforts.	The	country's	strong	external	position	can	absorb	some	weakness	in	
the	oil	and	gas	sector.	

q IHS	states	 that	“cyclical	 factors	and	 the	sharp	drop	 in	oil	 revenues	will	 lead	 to	moderate	economic	deceleration	 in	2015.	The	
Malaysian	economy	experienced	a	bit	of	a	rebound	in	2014	thanks	to	a	stronger	export	performance.	Real	exports	grew	by	an	
estimated	5.5%,	having	been	almost	flat	in	2013	and	down	slightly	in	2012.	Nevertheless,	a	deceleration	is	likely	in	2015,	given	
the	negative	impact	of	lower	oil	prices	on	Malaysia’s	hydrocarbon	exports	and	fiscal	revenues.	A	new	goods	and	service	tax	may	
also	 temporarily	 deflate	 consumer	 spending.	 Notably,	 investment	 growth	 has	 already	 slowed	markedly	 from	 a	 phenomenal	
19.2%	 growth	 in	 2012,	 to	 8.5%	 in	 2013	 and	 an	 estimated	 4.3%	 in	 2014.	 This	 weakness	 is	 likely	 to	 persist	 in	 2015	 because	
budgetary	constraints	would	likely	slow	the	pace	of	public	investment,	while	low	prices	will	deter	private	investment	in	resource	
industries.	Overall,	we	expect	the	Malaysian	economy	to	grow	at	a	slower	rate	of	4.8%	in	2015	(possibly	even	lower),	following	
an	estimated	5.9%	gain	in	2014.”	



q The	IMF	states	that	the	impact	of	lower	crude	oil	prices	on	Malaysia	is	not	clear	cut	because	although	Malaysia	has	an	important	
hydrocarbon	 exploration,	 extraction,	 and	 processing	 sector,	 its	 economy	 is	well	 diversified,	with	manufacturing	 and	 services	
now	accounting	for	more	than	80%	of	output.	Additionally	while	the	energy	exploration	and	extraction	are	likely	to	be	impacted	
by	 the	oil	 price	decline,	nonoil	 sectors	 (and	 some	oil-related	ones)	 could	benefit	 from	 lower	energy	 costs	 and	a	depreciated	
exchange	rate.			

q Malaysia	 is	 still	 reeling	 from	 the	 two	 tragedies	 that	 hit	 its	 aviation	 and	 tourism	 industries	 in	 2014.	 The	 disappearance	 of	
Malaysian	Airlines	MH370	 in	mysterious	 circumstances	 in	March	and	 the	 shooting	down	of	MH17	over	Ukraine	 four	months	
later	with	 a	 combined	death	 toll	 of	 537	pushed	 the	 airline	 close	 to	 bankruptcy.	 The	 airline’s	majority	 shareholder,	 the	 state	
investment	fund	Khazanah	Nasional,	has	now	begun	preparations	to	privatise	the	loss-making	national	carrier	after	it	received	
approval	from	minority	shareholders	in	November.		

q Malaysia’s	rank	in	the	2015	World	Bank	Doing	Business	Report	rose	two	places	to	18	out	of	189	economies	from	20	in	2014.	The	
greatest	improvements	were	in	“Resolving	Insolvency	(+29)”,	and	“Dealing	with	Construction	Permits	(+11).”	Declines	were	seen	
in	“Getting	Credit	(-4)”.	

q Malaysia’s	Services	sector	accounts	for	an	estimated	50.2%	of	total	GDP	while	Industry	follows	closely	behind	at	approximately	
40.5%,	Agriculture	only	contributes	an	estimated	9.3%.	

	
Economic	Indicators	
	
Key	Indicators 2011	 2012	 2013	 2014	 2015	(e)	
GDP	constant	prices	(%	change)	 5.2	 5.6	 4.7	 5.9	 5.2	
Inflation,	consumer	prices	(%	

change)	 3.2	 1.7	 2.1	 2.9	 4.1	

Total	Investment	(%	of	GDP)	 23.2	 26.0	 26.0	 26.7	 27.0	
Volume	of	imports	(%	change)	 4.6	 0.3	 6.0	 5.5	 4.6	
Volume	of	exports	(%	change)	 5.3	 -3.8	 1.8	 2.8	 6.7	
Current	account	balance	(%	of	

GDP)	 11.6	 5.8	 3.9	 4.3	 4.2	

Source:	International	Monetary	Fund	
	

	
Latest	Trade	Developments	
	
SA	EXPORTS	TO	MALAYSIA	(TOP	5)	
2013	 2014	
Products	iron	&	steel	 R	2,464,476,283	 Products	iron	&	steel	 R	2,695,701,066	

Mineral	Products	 R	2,416,610,497	 Mineral	Products	 R	1,850,866,622	
Vegetables	 R 963,056,628	 Vegetables	 R	1,031,995,287	
Vehicles	aircraft	&	vessels	 R	151,671,090	 Vehicles	aircraft	&	vessels	 421,471,816	

Machinery	 R	130,460,625	 Machinery	 R	333,974,707	
	
q Major	exports	from	Malaysia:	semiconductors	and	electronic	equipment,	palm	oil,	petroleum	and	liquefied	natural	gas,	

wood	and	wood	products,	palm	oil,	rubber,	textiles,	chemicals,	solar	panels	
q Major	imports	to	Malaysia:	electronics,	machinery,	petroleum	products,	plastics,	vehicles,	iron	and	steel	products,	

chemicals	
q Main	trading	partners	of	Malaysia:	Singapore,	China,	Japan,	US,	Thailand,	Hong	Kong,	Indonesia	
q SA	exports	to	Malaysia	totaled	R7.2bn	in	2011,	R8.5bn	in	2012,	R6.4bn	in	2013	and	R6.8bn	in	2014.			
q SA	imports	from	Malaysia	totaled	R9.2bn	in	2011,	R10.8bn	in	2012,	R9.5bn	in	2013	and	R10.8bn	in	2014.			
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