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Recent Political Highlights 
• President Giorgio Napolitano has been in office since 15 May 2006 with Matteo Renzi as prime minister since February 2014. Elections were last held on 18-20 April 2013 

and the next are scheduled for 2020. 
• Italy became a member of the International Bank for Reconstruction and Development (part of the World Bank), in 1947. Italy was among the first countries to get a loan to 

help rebuild its economy after the Second World War. Today, Italy is a member of the five institutions that form the World Bank Group. Italy and the World Bank work with 
other member governments to finance projects, design policies and deliver programs to eradicate poverty in the developing world. 

• Italy is a charter member of NATO and the European Economic Community (EEC). It has been at the forefront of European economic and political unification, joining the 
Economic and Monetary Union in 1999. Persistent problems include sluggish economic growth, high youth and female unemployment, organized crime, corruption and 
economic disparities between southern Italy and the more prosperous north.   

• Despite repeated reform attempts, short-term legislative reforms have not been implemented effectively and the economy remains burdened by political interference, 
corruption, high levels of taxation, and a rigid labor market. Due to the complexity of the regulatory framework and the high cost of conducting business, a considerable 
amount of economic activity takes place within the informal sector. 

Recent Economic Highlights 
• Italy has a population of 61,680,122 and a 99% literacy rate.  
• On August 6th his government’s statisticians disclosed that Italy was back in recession. Preliminary estimates suggested that GDP fell by 0.2% in the second quarter of 2014 

after a drop of 0.1% in the first quarter. This was the worst blow to the prime minister since coming into office in February. Forecasts ranged from 0.1% to-0.1%. If the 
estimate is confirmed, it will mean second-quarter growth is weaker than at any time since 2000.  

• The fall in real GDP in the first quarter of 2014 was a surprise, but was in line with the World Bank’s overall view that the recovery from the longest postwar recession is 
likely to be precarious at first. The economy is struggling to shake off downturn characteristics, namely falling employment, sluggish real household incomes and a 
continued credit crunch. However, improving industrial indicators alongside the income tax cuts in May 2014 point to a resumption of growth in the second quarter, 
probably around 0.2% quarter on quarter. Furthermore, real GDP growth is projected at 0.2% (down from 0.3%) in full-year 2014 before accelerating to 1.1% in 2015, 
according to the World Bank’s July forecast. 

• Inflation is expected to remain below 1.0% during 2014, in line with continued pressure on Italian retailers and service providers to price competitively to attract new 
business alongside lower global crude oil prices compared with a year earlier. The industrial and service sectors are under pressure to control wage costs due to tight profit 
margins. Conversely, the consumer price inflation rate will be slightly elevated (and distorted) by the 1.0-percentage-point rise in VAT rates to 22% in October 2013. 

• Italian industry could be further weakened by sanctions introduced by the EU and Russia over the Ukraine crisis. Industrial production fell by 0.4% y/y in the second quarter. 
Slowing output growth in May to July highlights the headwinds facing the Italian economy, with manufacturing PMI falling to 51.8 in July.  

•  Italy’s economic freedom score is 60.9, making its economy the 86th freest in the 2014 Index.   
• Standard & Poor’s credit rating for Italy stands at BBB+, Moody’s at Baa2 and Fitch’s at A-.   
Latest Trade Developments  
• Major exports: Engineering products, textiles and clothing, production machinery, motor vehicles, transport equipment, chemicals, food beverages and tobacco, minerals, 

nonferrous metals. 
• Major imports: Engineering products, chemicals, transport equipment, energy products, minerals and nonferrous metals, textiles and clothing, food, beverages, and 

tobacco. 
• Main trading partners: Germany, United States, China, Switzerland, Russia, United Kingdom, Netherlands 
• SA exports to Italy totalled R12.7bn in 2011, R11.1bn in 2012, R10.5bn in 2013 and R5.7bn in Jan-June 2014.  
• SA imports from Italy totalled R19.6bn in 2011, R21bn in 2012, R26.1bn in 2013 and R12.7bn in Jan-June 2014.   


