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Recent Political Highlights 
• President Joachim Gauck took office in March 2012. Elections were last held on 19 February 2012 with the next to be held by June 2017. The chancellor is elected by an 

absolute majority of the Federal Parliament for a four-year term and the vote for chancellor was last held on 17 December 2013 with next to be held after the September 
2017 elections.  

• Angela Merkel has been on office since 2005 and is currently serving a third term as chancellor with a grand coalition of her CDU/CSU and the Social Democrats. This 
coalition is likely to be stable for the next few years - at least until half of this parliament’s term which began in September 2013 and is scheduled to end in September 2017. 
Only as the next elections approach will the parties begin to position themselves, which may increase political instability. Merkel has said that she does not want to seek a 
fourth term, hence her party will have to nominate a candidate to lead the party into the next elections. The SPD meanwhile, will try to arrive at the elections in the best 
possible position to finally steal back the gains that the CDU/CSU has snared. There is a low risk that they would trigger early elections if they could engineer a conflict with 
their coalition partner. That said, the most likely outcome will be that the coalition serves the full term until September 2017. 

• Germany is a country with low levels of risk across the spectrum. Unlike most EU economies, Germany is experiencing wage growth and low unemployment. The country's 
economic dominance in Europe ensures it controls large political and foreign policy responsibilities. A probable "grand coalition" arrangement between the Christian 
Democratic Union (Christlich Demokratische Union: CDU) Christian Social Union (Christlich-Soziale Union: CSU), and the Social Democratic Party (Sozialdemokratische Partei 
Deutschlands: SPD), or a potential CDU/CSU-Green Party coalition, would be positive for the Eurozone crisis economies.  

Recent Economic Highlights 
• Germany has a population of 80,996,685 and a literacy rate at 99%. The fifth largest economy in the world in PPP terms and Europe’s largest is a leading exporter of 

machinery, vehicles, chemicals, and household equipment and benefits from a highly skilled labour force. Like its Western European neighbours, Germany faces significant 
demographic challenges to sustained long-term growth. Low fertility rates and declining net immigration are increasing pressure on the country’s social welfare system and 
necessitate structural reforms.     

• The main risk for the German economy in 2014 remains that the Eurozone debt crisis and related concerns about the solvency of some Eurozone countries and banks may 
return, following the stabilization observed since second-quarter 2013. Various confidence-boosting events in late 2012 and in 2013, including the European Central Bank’s 
announcement of potentially unlimited government bond purchases, Germany’s ratification of the European Stability Mechanism Treaty and fresh debt deals for Greece and 
Ireland, have certainly reduced financial market tensions and associated near-term risks of bank or sovereign defaults in the Eurozone. Nevertheless, political turbulence at 
various times during 2013 in Italy, Cyprus and Portugal have demonstrated that the whole situation remains fragile.  

• Exports of goods and services make up about 52% of its GDP. Significantly, EU integration has greatly intensified intra-European trade, with about 69% of German exports 
shipped to European countries and 58.2% delivered to member states of the EU. Within the EU itself, Germany's most important trading partner continues to be France 
(9.5% of total exports). Meanwhile 7.9% of German exports went to the US in 2012 and 6.6% to the UK. Germany imported goods worth €86.6 billion from the Netherlands 
(9.5% of total German imports), with China and France accounting for the next highest imports. Following the rebound of consumer price inflation from a 22-year low of -
0.5% year on year (y/y) in July 2009 to around 2.5% during July–November 2011, the economic slowdown caused by the Eurozone debt crisis during 2012 and early 2013 has 
led to a softening below 1.5% that will more or less persist during 2014. 

• The German government recently committed €414.26m (about R5.9bn) to development projects in SA, bringing to about R14.4bn its total financial and technical aid since 
1992. The funds have been used for empowerment, skills transfer and building institutional capabilities. “With these new funds, we underline our will to stand by our 
partners in a sustainable and predictable way,” said German ambassador Horst Freitag. He said SA was one of Germany’s most important global development partners and 
was an integral part of a broader co-operation in the political, economic, social and cultural cooperation spheres (Business Day 2014/06/17)  

• German often takes the lead on policy issues, or at the very least has the most important say on them. Eurozone economies are looking to a resurgent Germany for 
leadership on closer economic and political integration. It is also a member of NATO and one of the G8 countries. Germany has a foreign policy goal of attaining a leadership 



on closer economic and political integration. Germany has a foreign policy goal of attaining a permanent seat in a reformed United Nations Security Council and is backed by 
most of the EU, but notably not Italy, which favours a common EU seat. 

• Germany works closely with the international community to reduce poverty and promote sustainable development, food security, peace, and human rights, among other 
goals. 

• Germany’s economic freedom score is 73.4, making its economy the 18th freest in the 2014 Index. Its overall score is 0.6 point better than last year, reflecting modest 
improvements in investment freedom, labor freedom, and trade freedom. Germany is ranked 8th out of 43 countries in the European region and its score exceeds the world 
and regional averages. Sovereign ratings by S&P and Fitch of AAA and Aaa from Moody’s indicate a stable economic overview. 

Latest Trade Developments  
• Major exports: Motor vehicles, machinery, chemicals, computer and electronic products, electrical equipment, pharmaceuticals, metals, transport equipment, foodstuff, 

textiles, rubber and plastic products.  
• Major imports: Machinery, data processing equipment, vehicles, chemicals, oil and gas, metals, electric equipment, pharmaceuticals, foodstuff, agricultural products. 
• Main trading partners: France, Netherlands, US, China, UK, Belgium and Italy.  
• SA exports to Germany totalled R42.6bn in 2011, R37.3bn in 2012, R41.3bn in 2013 and R16.1bn in Jan-April 2014.  
• SA imports from Germany totalled R77.6bn in 2011, R84bn in 2012, R103.3bn in 2013 and R33.2bn in Jan-April 2014.   


