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Recent Political Highlights 
• King Philipp became chief of state in 2013 and Prime Minister Elio Di Rupo entered into office in 2011.The prince was sworn in after his father abdicated the throne. The 

king’s resignation was on the grounds of ill health after nearly 20 years on the throne. Belgium has a constitutional monarchy in which the king largely plays a ceremonial 
role. Federal and regional elections were held in Belgium on May 25. The separatist New Flemish Alliance (N-VA) was the dominant party and will obtain 33 seats in the 150-
seat Belgian Chamber of Representatives. Following the elections the King gave the N-VA a mandate to form a new coalition. The coalition process has not seen much 
progress with the chairman of the N-VA party returning his mandate to form a coalition government on the 25th of June. Following the return of the mandate, new 
negotiators were appointed and say that they have reached the final stretch for a new Flemish coalition government. 

Recent Economic Highlights 
• The country has a population of 10,449,361 and a 99% literacy rate. Brussels, the capital houses the European Union and North Atlantic Treaty Organisation (Nato) 

headquarters. The country is one of the most open economies in the world. Last year it was rated as having the world's 12th highest per capita income. Belgium is 
considered as a regional trade hub for the European market, however the past few quarters have seen deteriorating terms of trade with exports falling by -0.2% in Q4’13 
and by 1.5% in Q1’14. Germany is Belgium’s main trading partner accounting for 17.4% of the country’s exports. 

• The IMF projects real GDP growth of 1.2% this year on the back of improving domestic and external demand; inflation is estimated at 1%. GDP increased at the fastest pace 
in three years during Q1’14, registering 1.2% in year on year terms from 0.8% registered in the fourth quarter of 2013. The rise in growth reflects an increase in domestic 
demand comprised of private consumption (+0.4 q-o-q), government spending (+0.1% q-o-q) and gross fixed investment (+1.9% q-o-q). 
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• IHS reports that “Belgian economic activity is anticipated to recover in 2014, but the pace is likely to be sluggish. In our July forecast, we project the economy to grow 1.3% 
in 2014 and 2.0% in 2015. The return to growth will be triggered by the release of some pent-up domestic demand, better availability of credit, and the Eurozone economy 
on the mend. Nevertheless, we are guarded about the pace of the recovery in 2014, with the economy still facing some significant roadblocks, namely a household economy 
facing higher levels of unemployment alongside the prospect of continuing tight fiscal squeeze to rein in the public-sector budget deficit after several years of posting 
shortfalls in excess of 3.0% of GDP and only slipping to 2.7% in 2013.” 

• Euler Hermes reports that corporate insolvencies increased for a 7th consecutive year in 2013 (+11%) and are expected to increase this year (+3%). Construction and services 
are the sectors which have been impacted the greatest. In 2013 these sectors represented 17% and 76% of total bankruptcies respectively. 

• The National Bank of Belgium’s business barometer rose slightly in June. Business confidence picked up in manufacturing, trade and the building industry as opposed to the 
business-related sector where the economic climate weakened. Business confidence improved to -6.2 in June from -6.8 in May. After recovering in May, consumer 
confidence dropped slightly in June this year. Consumers view on the general economic and employment conditions are unchanged from the previous month. Household’s 



expectations on their future financial conditions remain stable too. What has changed is their view on their savings capacity, which is expected to decrease in the coming 
twelve months. 

• In June the central bank cut its 2014  forecasts for Belgium’s budget deficit from 2.8% of GDP in December to 2.6% of GDP. The bank is expecting the deficit to increase to 
2.8% of GDP next year and 2.9% in 2016. 

Latest Trade Developments  
• Major exports: machinery and equipment, chemicals, finished diamonds, metals and metal products, foodstuffs 
• Major imports: raw materials, machinery and equipment, chemicals, raw diamonds, pharmaceuticals, foodstuffs, transportation equipment, oil products 
• Main trading partners: Germany, Netherlands, France, UK, US, Italy, Ireland 
• SA exports to Belgium totalled R15.3bn in 2011, R15.3bn in 2012, R19bn in 2013 and R9bn in Jan-May 2014.  
• SA imports from Belgium totalled R9bn in 2011, R10.3bn in 2012, R11bn in 2013 and R4.8bn in Jan-May 2014.   
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