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Rating 1A. Cover considered on an open basis.  
(Euler Hermes: A/A; Altradius: 2 ; Coface: A2/A1) 
Sanctions: None 

Recent Political Highlights 
• President Heinz Fischer became chief of state in 2008 and Chancellor Werner Faymann took up his position as head of government in 2011. 
• Austria’s new government was sworn in during December 2013 making it the start of a second term for the grand coalition. Protester’s stood outside the swearing-in 

ceremony as a result of government’s decision to fold the science and research ministry into the economy ministry.  
Recent Economic Highlights 
• Austria has a population of 8,221,646 and a 98% literacy rate. The banking and insurance sectors are pillars of the economy and the industrial sector is dependent on 

exports, especially to Germany. The country has the European Union’s lowest jobless rate of 4.8%.    
• The Oesterreichische Nationalbank (OeNB), Austria’s central bank expects output growth to rise to 1.6% in 2014 and 1.9% in 2015. According to a central bank report, the 

country has begun to emerge from a two-year slowdown. The bank pins its growth estimations on the global revival in economic activity. The current account surplus is set 
to rise in 2014 due to decreasing imports following a 3% surplus in 2013. Austria’s consumer price index rose 1.5% (y-o-y) in February following a 1.6% increase in January. 
The inflation rate has decreased for the third month in a row. The main reason for the decline is a fall in fuel prices. 

• The Bank of Austria’s purchasing manager’s index for February came in at 53 points compared with 54.1 points in January. Australian Industry has maintained positive 
growth for seven consecutive months with overall expansion commencing in the second half of 2013. Although the index fell, it is still above the neutral mark of 50 points. 
This month’s index however exhibits a slight slowdown in the domestic manufacturing sector. While the rate of new orders and the order book slowed, overall domestic 
demand and new exports maintained momentum. 

• IHS Global Insight commented on the economy stating that “the economic outlook is improving despite lingering Eurozone debt crisis concerns. Although economic worries 
related to ongoing structural changes in the Euro zone’s troubled countries remain a restraining influence, Austrian leading indicators have heralded an emerging economic 
recovery since roughly mid-2013. Persistently low interest rates and the strengthening economy in Germany, Austria's main trading partner, bode well for Austria's 
economic outlook in 2014–15.” 

• The government is in the process of restructuring ailing nationalised lender Hypo Alpe Adria. Government is planning to set up a state "bad bank" which would possibly 
absorb up to $26 billion in the bank’s assets. This move could increase state debt to 80% of economic output. The country nationalised the Hypo in 2009 to avoid its failure. 

• Fitch Ratings recently affirmed Austria's long-term foreign and local currency issuer default ratings (IDR) at 'AAA' with Stable outlooks. Moody’s also recently revised its 
ratings on Austria’s government bonds from negative to stable. The motivation for the revision was declining risks that Austria will need to contribute to further collective 
support programmes for other Eurozone countries. Additionally the stabilisation of Austria’s economy and lowered risks from the resolution of issues relating to the 
distressed Hypo Alpe Adria Bank also contributed to the revision. The agency also affirmed its AAA rating on Austria's sovereign debt. 

• A European Union press release highlighting a Eurobarometer survey recently pointed out that Austria remains one of the top five EU holiday destinations and has 
witnessed an increase in tourists since 2012. 

• Austria’s ranking in the 2014 World Bank Doing Business Report fell to 11 (out of 185) economies from 10 in 2013. 
Latest Trade Developments  
• Major exports: machinery and equipment, motor vehicles and parts, paper and paperboard, metal goods, chemicals, iron and steel, textiles, foodstuffs 
• Major imports: machinery and equipment, motor vehicles, chemicals, metal goods, oil and oil products; foodstuffs 
• Main trading partners: Germany, Italy, Switzerland, US, France 
• SA exports to Austria totalled R989m in 2011, R822m in 2012 and R1.1bn in 2013.  
• SA imports from Austria totalled R5bn in 2011, R6bn in 2012 and R6.3bn in 2013.   
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