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Recent Political Highlights 
• President Cristina Fernandez De Kirchner assumed office in December 2007 with Amado Boudou in becoming vice-president in December 2011.  
• Disputes between the federal administration and provincial governments are a permanent feature of the Argentine political context, frequently driven by disagreements 

over revenue-sharing agreements, known as co-participation. Midterm legislative elections on 27 October 2013 saw the government remain clearly the largest single party, 
but it was clearly defeated by the Peronist opposition in the key Buenos Aires province. With the race for the presidency in 2015 now underway, political manoeuvring 
towards that goal in the highly centralized Argentine system could negatively affect government stability and lead to rash economic policy measures. 

Recent Economic Highlights 
• Argentina has a population of 43,024,374 and a 97.9% literacy rate. Argentina benefits from rich natural resources, a highly literate population, an export-oriented 

agricultural sector and a diversified industrial base. Although one of the world’s wealthiest countries 100 years ago, Argentina suffered during most of the 20th century from 
recurring economic crises, persistent fiscal and current account deficits, high inflation, mounting external debt and capital flight. A severe depression, growing public and 
external indebtedness and an unprecedented bank run culminated in 2001 in the most serious economic, social, and political crisis in the country’s turbulent history.    

• The state’s interference in the Argentine economy has grown substantially since 2003, accelerating the erosion of economic freedom. Institutional shortcomings continue to 
undermine the foundations for lasting economic development. The judicial system has become more vulnerable to political interference and corruption is prevalent. 
Regulatory pressure on the private sector has continued to rise with populist spending measures and price controls further distorting markets. 

• On 1 February 2014 Argentina became the first country ever to be censured by the International Monetary Fund (IMF) for not supplying accurate economic data. The 
decision came after Argentina failed to meet a three-month deadline set by the IMF in September 2012 in order for the country to improve the quality of its official statistics 
and, in particular, of its inflation and gross domestic product (GDP) figures. Argentine inflation slowed more than economists expected in March 2014 as the government 
expanded price agreements with retailers after devaluing the peso in January by the most since 2002. According to the new inflation index by the National Statistics Institute 
(INDEC), consumer prices increased 2.6% over the previous month in March. The reading came in below the 3.4% increase recorded in February and undershot market 
expectations of a 2.9% rise. The new index was unveiled in February in hopes of restoring confidence in official inflation data and in response to the timeline the IMF set in 
December 2013 Annual inflation rose from 34.9% in February to 37.3% in March, marking the highest level since independent inflation records first began in June 2011. On a 
quarter-on-quarter basis, GDP contracted a seasonally-adjusted 0.4%, in Q4’13 which contrasted with the 1.0% increase tallied in Q3. 

• Argentina is one of the largest economies in South America. In recent years, the government has focused in promoting economic development along with social inclusion 
with the support of the World Bank. According to preliminary GDP figures, the Argentine economy expanded 3.0% in 2013. Amid stagnating growth and rampant inflation, 
the government is facing mounting social unrest as a general strike organized by the trade unions brought the country to a virtual standstill on 10 April. Argentina is the 
world's 3rd largest soybean exporter, and with the harvest underway, a record 2013/2014 soy crop is boosting exports. In March, exports plunged a hefty 15.9% over the 
same month last year. The contraction contrasted the 0.7% increase recorded in the same month last year and represented the fifth consecutive drop in exports. The 
reading was underpinned by a 59.0% drop in grain exports as farmers continued to hoard grains and soybeans to hedge against the weak peso.  

• Employment moves with the economy. IHS foresees the unemployment rate to rise to be in the neighborhood of 8.3–10.1% in 2014, followed by a mild reduction in the 
following years. Argentina’s economic freedom score is 44.6, making its economy the 166th freest in the 2014 index. Argentina’s sovereign ratings are at Caa1 according to 
Moody’s, S&P’s at CCC+ and Fitch’s at BB-.   

 
Latest Trade Developments  
• Major exports: Soybeans and derivatives, petroleum & gas, vehicles, corn, and wheat. 
• Major imports: Machinery, motor vehicles, petroleum & natural gas, organic chemicals, and plastics. 
• Main trading partners: Brazil, China, US, Chile and Germany. 
• SA exports to Argentina totalled R3.3bn in 2011, R4bn in 2012, R2.5bn in 2013 and R535m in Jan-March 2014. 



• SA imports from Argentina totalled R16.4bn in 2011, R22bn in 2012, R7.1bn in 2013 and R1.5bn in Jan-March 2014.   


