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Annual fi nancial Annual fi nancial 
statementsstatements

CC redit Guarantee’s very nature of business redit Guarantee’s very nature of business 
is the management of risk. It follows then is the management of risk. It follows then 

that this would form an integral part of the way that this would form an integral part of the way 
in which we conduct our day-to-day operations. in which we conduct our day-to-day operations. 
Governance standards dictate that risk should be Governance standards dictate that risk should be 
considered reasonably, consistently and explicitly considered reasonably, consistently and explicitly 
across every facet of the organisation.across every facet of the organisation.

Risk management identifi es, assesses, manages Risk management identifi es, assesses, manages 
and monitors all risks to which the organisation is and monitors all risks to which the organisation is 
exposed, both externally and internally.exposed, both externally and internally.

 Our Risk Management Committee is tasked with  Our Risk Management Committee is tasked with 
this responsibility and is headed up by the fi nan-this responsibility and is headed up by the fi nan-
cial director with representatives from the major cial director with representatives from the major 
divisions in the company. A comprehensive risk divisions in the company. A comprehensive risk 
management profi le for Credit Guarantee has management profi le for Credit Guarantee has 
been developed, with the profi le being been developed, with the profi le being 
reassessed annually. reassessed annually. 

More detail is provided in the notes to the fi nan-More detail is provided in the notes to the fi nan-
cial statements (notes 4, 5 and 6).cial statements (notes 4, 5 and 6).
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Report of the independent auditors

To the members of Credit Guarantee Insurance Corporation of Africa Limited:To the members of Credit Guarantee Insurance Corporation of Africa Limited:

We have audited the accompanying balance sheet of Credit Guarantee Insurance Corporation of Africa We have audited the accompanying balance sheet of Credit Guarantee Insurance Corporation of Africa 
Limited as of 31 December 2005 and the related statements of income, cash fl ows and changes in equity Limited as of 31 December 2005 and the related statements of income, cash fl ows and changes in equity 
for the year then ended. These fi nancial statements are the responsibility of the company’s management. for the year then ended. These fi nancial statements are the responsibility of the company’s management. 
Our responsibility is to express an opinion on these fi nancial statements, based on our audit.Our responsibility is to express an opinion on these fi nancial statements, based on our audit.

We conducted our audit in accordance with International Standards on Auditing. Those standards We conducted our audit in accordance with International Standards on Auditing. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the fi nancial require that we plan and perform the audit to obtain reasonable assurance about whether the fi nancial 
statements are free of material misstatement. An audit includes examining, on a test basis, evidence statements are free of material misstatement. An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures included in the fi nancial statements. An audit also includes supporting the amounts and disclosures included in the fi nancial statements. An audit also includes 
assessing the accounting principles used and signifi cant estimates made by management, as well as   assessing the accounting principles used and signifi cant estimates made by management, as well as   
evaluating the overall fi nancial statement presentation. We believe that our audit provides a reasonable evaluating the overall fi nancial statement presentation. We believe that our audit provides a reasonable 
basis for our opinion.basis for our opinion.

In our opinion, the fi nancial statements give a fair view of the fi nancial position of the company as of  In our opinion, the fi nancial statements give a fair view of the fi nancial position of the company as of  
31 December 2005 and of the results of its operations and its cash fl ows for the year then ended, in 31 December 2005 and of the results of its operations and its cash fl ows for the year then ended, in 
accordance with International Financial Reporting Standards (IFRS) and in the manner required by the accordance with International Financial Reporting Standards (IFRS) and in the manner required by the 
Companies Act in South Africa.Companies Act in South Africa.

Deloitte & Touche      Nkonki IncDeloitte & Touche      Nkonki Inc
Chartered accountants (SA)    Chartered accountants (SA) Chartered accountants (SA)    Chartered accountants (SA) 
Registered accountants & auditors    Registered accountants & auditors  Registered accountants & auditors    Registered accountants & auditors  
        

Johannesburg      JohannesburgJohannesburg      Johannesburg

8 February 20068 February 2006
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General managementStatement of cash value added
12 months12 months 18 months18 months

20052005 20042004

R’000R’000 R’000R’000

Cash value added Cash value added 

From normal opertationsFrom normal opertations 257 386257 386 267 121267 121

From sale of assets and investmentsFrom sale of assets and investments 197 040197 040 37 51437 514

454 426454 426 304 635304 635

Cash value appliedCash value applied

EmployeesEmployees 66 56066 560 113 849113 849

Local and central governmentLocal and central government 120 601120 601 18 42618 426

Providers of capitalProviders of capital 276 638276 638 94 18394 183

 – Dividends – Dividends 260 668260 668

10 88010 880

5 0905 090

88 59488 594

--

5 5895 589

 – Share buyback – Share buyback

 – Leased Assets – Leased Assets

Retained in the businessRetained in the business -9 373-9 373 78 17778 177

 – purchases of fi xed assets and investments – purchases of fi xed assets and investments 34 11334 113

(43 486)(43 486)

74 81174 811

3 3663 366 – (decrease)/increase in cash reserves – (decrease)/increase in cash reserves

454 426454 426 304 635304 635
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General managementStatutory report of the directors

Your directors submit their report and the audited annual fi nancial statements of the company for the Your directors submit their report and the audited annual fi nancial statements of the company for the 
year ended 31 December 2005.year ended 31 December 2005.

Nature of businessNature of business
The main business of the company is that of credit insurance (which is within the meaning of insurance The main business of the company is that of credit insurance (which is within the meaning of insurance 
for the purposes of the Short-term Insurance Act, Act 53 of 1998). for the purposes of the Short-term Insurance Act, Act 53 of 1998). 

Review of operationsReview of operations
The operating results of the company are dealt with in the accompanying annual fi nancial statements. The operating results of the company are dealt with in the accompanying annual fi nancial statements. 

DividendDividend
An ordinary dividend amounting to R8 981 239 (2004 – R4 339 639) was paid during the fi nancial An ordinary dividend amounting to R8 981 239 (2004 – R4 339 639) was paid during the fi nancial 
year. Your directors recommend the further payment of an ordinary dividend of R10 782 785 (2004: year. Your directors recommend the further payment of an ordinary dividend of R10 782 785 (2004: 
R9 252 439). R9 252 439). 

Two special dividend payments of R105 973 320 and R145 713 315 (2004: R27 293 330 and Two special dividend payments of R105 973 320 and R145 713 315 (2004: R27 293 330 and 
R49 127 994) respectively were made during the period. R49 127 994) respectively were made during the period. 

Share capitalShare capital
The authorised share capital remained unaltered during the fi nancial period. During the fi nancial period The authorised share capital remained unaltered during the fi nancial period. During the fi nancial period 
the company bought back 80 000 shares.the company bought back 80 000 shares.

Old Mutual plc, which is the ultimate parent company, is incorporated in the United Kingdom and listed Old Mutual plc, which is the ultimate parent company, is incorporated in the United Kingdom and listed 
on the London Stock Exchange. on the London Stock Exchange. 

DirectorsDirectors
The names of the directors of the company as at the date of this report appear on page 5.The names of the directors of the company as at the date of this report appear on page 5.

Since the last report the following changes have taken place:Since the last report the following changes have taken place:

        Date appointed  Date resignedDate appointed  Date resigned

 B Campbell  4 May 2005     B Campbell  4 May 2005    

 P Bezuidenhout      4 May 2005  P Bezuidenhout      4 May 2005 

 J J Ngulube      31 December 2005  J J Ngulube      31 December 2005 

Messrs Akoob and Reyneke retired on 4 May 2005 in terms of the articles of association, and were Messrs Akoob and Reyneke retired on 4 May 2005 in terms of the articles of association, and were 
re-elected. re-elected. 

SecretarySecretary  

Mr W H Lategan is the company secretary. His business and postal addresses appear on the inside Mr W H Lategan is the company secretary. His business and postal addresses appear on the inside 
back cover. back cover. 

Going concernGoing concern
The directors have satisfi ed themselves that the company is in a sound fi nancial position and has The directors have satisfi ed themselves that the company is in a sound fi nancial position and has 
adequate resources to continue its operations for the foreseeable future. Accordingly, they are satisfi ed adequate resources to continue its operations for the foreseeable future. Accordingly, they are satisfi ed 
that it is appropriate to adopt a going-concern basis in preparing the annual fi nancial statements. that it is appropriate to adopt a going-concern basis in preparing the annual fi nancial statements. 
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The Risk, Audit & Compliance Committee has reviewed this going-concern statement and has endorsed The Risk, Audit & Compliance Committee has reviewed this going-concern statement and has endorsed 
the directors’ decision that it be disclosed in the annual report. the directors’ decision that it be disclosed in the annual report. 

Corporate governance Corporate governance 
Credit Guarantee is fully committed to the principles advocated in the King Committee’s Code of Credit Guarantee is fully committed to the principles advocated in the King Committee’s Code of 
Corporate Practices and Conduct. The directors recognise the need to conduct the affairs of the company Corporate Practices and Conduct. The directors recognise the need to conduct the affairs of the company 
with integrity and in accordance with generally accepted corporate practices and thereby to retain the with integrity and in accordance with generally accepted corporate practices and thereby to retain the 
confi dence of shareholders, employees and other stakeholders. confi dence of shareholders, employees and other stakeholders. 

Directors’ responsibilities in relation to the annual fi nancial statementsDirectors’ responsibilities in relation to the annual fi nancial statements
The Companies Act requires the directors to prepare annual fi nancial statements that fairly present the The Companies Act requires the directors to prepare annual fi nancial statements that fairly present the 
state of affairs of the company as at the end of the fi nancial year and of the profi t or loss for that period, state of affairs of the company as at the end of the fi nancial year and of the profi t or loss for that period, 
in conformity with International Financial Reporting Standards. It is the responsibility of the external in conformity with International Financial Reporting Standards. It is the responsibility of the external 
auditors to express an opinion on these annual fi nancial statements. auditors to express an opinion on these annual fi nancial statements. 

To enable the directors to meet their responsibilities, management maintains a system of internal controls To enable the directors to meet their responsibilities, management maintains a system of internal controls 
and procedures including an internal audit function. These controls, enhanced by clear defi nitions of and procedures including an internal audit function. These controls, enhanced by clear defi nitions of 
authority and responsibility and the careful selection and training of staff, aim to ensure that adequate authority and responsibility and the careful selection and training of staff, aim to ensure that adequate 
and reliable accounting records are maintained and to provide reasonable assurance that the company’s and reliable accounting records are maintained and to provide reasonable assurance that the company’s 
assets are safeguarded and accounted for and that no unauthorised liabilities are incurred. assets are safeguarded and accounted for and that no unauthorised liabilities are incurred. 

Based on the information received from management and comments from the internal and external Based on the information received from management and comments from the internal and external 
auditors, the directors are of the opinion that there has been no breakdown in the functioning of these auditors, the directors are of the opinion that there has been no breakdown in the functioning of these 
controls and procedures during the period under review. controls and procedures during the period under review. 

In preparing the annual fi nancial statements, the company has used appropriate accounting policies In preparing the annual fi nancial statements, the company has used appropriate accounting policies 
supported by reasonable and prudent judgements and estimates, and has complied with all applicable supported by reasonable and prudent judgements and estimates, and has complied with all applicable 
accounting standards. The directors are of the opinion that the annual fi nancial statements fairly present accounting standards. The directors are of the opinion that the annual fi nancial statements fairly present 
the fi nancial position of the company at 31 December 2005 and the results of its operations and cash the fi nancial position of the company at 31 December 2005 and the results of its operations and cash 
fl ow information for the 12-month period then ended. The directors are confi dent that the company has fl ow information for the 12-month period then ended. The directors are confi dent that the company has 
adequate resources to continue in operational existence for the foreseeable future.adequate resources to continue in operational existence for the foreseeable future.

  

Annual fi nancial statementsAnnual fi nancial statements
This report and the annual fi nancial statements set out on pages 24 to 59 were approved by the board This report and the annual fi nancial statements set out on pages 24 to 59 were approved by the board 
of directors on 8 February 2006 and are hereby signed on behalf of the board by:of directors on 8 February 2006 and are hereby signed on behalf of the board by:

K T M Saggers      M C Truter   K T M Saggers      M C Truter   

Chairman      Managing director  Chairman      Managing director  

Statutory report of the directors
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Certifi cation by company secretary

I certify that, to the best of my knowledge and belief, the company has lodged with the Registrar of I certify that, to the best of my knowledge and belief, the company has lodged with the Registrar of 
Companies all returns required of a public company in terms of the Companies Act, in respect of the Companies all returns required of a public company in terms of the Companies Act, in respect of the 
period ended 31 December 2005, and that all such returns are true, correct and up to date. period ended 31 December 2005, and that all such returns are true, correct and up to date. 

W H LateganW H Lategan

Company secretaryCompany secretary

8 February 20068 February 2006
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Notes 31 Dec
2005
R’000

31 Dec31 Dec
20042004
R’000R’000

(restated)(restated)

ASSETSASSETS

Non-current assetsNon-current assets 580 855580 855 579 459579 459

Property and equipmentProperty and equipment 77 29 74129 741
307307

532 695532 695
--

18 11218 112

31 21231 212
567567

494 196494 196
37 95237 952
15 53215 532

Intangible assetsIntangible assets 88

InvestmentsInvestments 9 & 109 & 10

Investment in associate companyInvestment in associate company 1111

Deferred taxation Deferred taxation 1212

Technical assetsTechnical assets
Reinsurers’ share in technical provisionsReinsurers’ share in technical provisions 1313 59 17359 173 99 31799 317

Unearned premiumsUnearned premiums 8 8068 806
50 36750 367

9 8149 814
89 50389 503Outstanding claimsOutstanding claims

Current assetsCurrent assets 282 732282 732 311 001311 001

Reinsurance accounts receivableReinsurance accounts receivable 78 93878 938
74 48574 485

129 309129 309

64 21764 217
73 98973 989

172 795172 795

Other accounts receivableOther accounts receivable 1414

Cash and cash equivalentsCash and cash equivalents 1515

Total assetsTotal assets 922 760922 760 989 777989 777

EQUITY AND LIABILITIESEQUITY AND LIABILITIES

EquityEquity 415 601415 601 431 052431 052

Share capital and share premiumShare capital and share premium 1616 2 6492 649 2 9692 969

Non-distributable reservesNon-distributable reserves 37 02737 027 34 45834 458
Contingency reserveContingency reserve 1717 24 41624 416

--
12 61112 611

20 37920 379
1 0991 099

12 98012 980

Translation reserveTranslation reserve 1717

Property revaluation reserveProperty revaluation reserve 1717

375 925375 925 393 625393 625Distributable reservesDistributable reserves
General reserveGeneral reserve 1818 --

375 925375 925
1 8171 817

391 808391 808Retained incomeRetained income 1818

Non-current liabilitiesNon-current liabilities 70 24270 242 64 78464 784

Long-term liabilitiesLong-term liabilities 1919 2 9842 984
50 55850 558
16 70016 700

8 0748 074
40 01040 010
16 70016 700

Deferred taxationDeferred taxation 1212

Post-retirement medical aidPost-retirement medical aid 20.120.1

Technical provisionsTechnical provisions 323 583323 583 380 476380 476

Gross unearned premiumsGross unearned premiums 1313 67 41167 411
9 1179 117

247 055247 055

66 24066 240
10 56710 567

303 669303 669

Deferred incomeDeferred income
Gross outstanding claimsGross outstanding claims 1313

Current liabilitiesCurrent liabilities 113 334113 334 113 465113 465

Reinsurance accounts payableReinsurance accounts payable 67 31167 311
13 03413 034
22 42122 421
10 56810 568

50 90950 909

8 0518 051

17 24217 242

37 26337 263

ProvisionsProvisions 20.220.2

Other accounts payableOther accounts payable
TaxationTaxation

Total equity and liabilities Total equity and liabilities 922 760922 760 989 777989 777

Balance sheet
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Notes 12 months
2005
R’000

18 months18 months
20042004
R’000R’000

(restated)(restated)

RevenueRevenue 2121 476 414476 414 732 826732 826

Gross premiums writtenGross premiums written 2222 436 873436 873 678 556678 556

Less: reinsuranceLess: reinsurance 192 716192 716 368 701368 701

Net premiums writtenNet premiums written 244 157244 157 309 855309 855

Provision for unearned premiumsProvision for unearned premiums (2 179)(2 179) (6 668)(6 668)

– Change in gross provision– Change in gross provision (1 171)(1 171)

(1 008)(1 008)

(8 274)(8 274)

1 606 1 606 – Reinsurers’ share– Reinsurers’ share

Net premiums earnedNet premiums earned 241 978241 978 303 187303 187

Less: Insurance expenditureLess: Insurance expenditure 74 40674 406 166 688166 688

Claims incurred net of reinsuranceClaims incurred net of reinsurance 2323 51 78151 781

(46 609)(46 609)

113 512113 512

(81 087)(81 087)Net commission earnedNet commission earned

– Commission received– Commission received 2424 (72 040)(72 040)

25 43125 431

--

(120 856)(120 856)

37 43537 435

2 3342 334

– Brokerage paid– Brokerage paid 2525

– Commission paid– Commission paid

Management expensesManagement expenses 2626 71 74671 746

(2 512)(2 512)

114 980114 980

19 28319 283(Profi t)/loss on foreign currencies(Profi t)/loss on foreign currencies 2626

Underwriting resultUnderwriting result 167 572167 572 136 499136 499

Net investment incomeNet investment income 188 549188 549 172 746172 746

– Finance cost– Finance cost 2727 (5 568)(5 568)

194 117194 117

(7 718)(7 718)

180 464180 464– Net investment and other income– Net investment and other income 2727

Income before taxationIncome before taxation 356 121356 121 309 245309 245

TaxationTaxation 2828 (101 877)(101 877) (86 341)(86 341)

Income after taxationIncome after taxation 254 244254 244 222 904222 904

Income from associateIncome from associate 1111 2 9522 952 4 7194 719

Net income for the year Net income for the year 257 196257 196 227 623227 623

Earnings per shareEarnings per share

– Headline (cents per share)– Headline (cents per share) 2929 9 6579 657 8 3408 340

– Basic (cents per share)– Basic (cents per share) 2929 9 6599 659 8 3398 339

Dividend per shareDividend per share 9 8399 839 3 2463 246

Income statement
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R’000R’000 R’000R’000 R’000R’000 R’000R’000 R’000R’000 R’000R’000 R’000 R’000 R’000R’000 R’000R’000

Balance at 30 June 2003Balance at 30 June 2003 2 7292 729 240240 26 02526 025 13 52613 526 5 1655 165 30 00030 000 1 8171 817 216 587216 587 296 089296 089

Transfer from contingency reserve Transfer from contingency reserve -- -- (5 646)(5 646) -- -- -- -- 5 6465 646 --

Translation of foreign associate company Translation of foreign associate company -- -- -- (4 066)(4 066) -- -- -- (4 066)(4 066)

AmortisationAmortisation -- -- -- (546)(546) -- -- -- 546546 --

Net income for the year Net income for the year -- -- -- -- -- -- -- 227 623227 623 227 623227 623

Transfer from reservesTransfer from reserves -- -- -- -- -- (30 000)(30 000) -- 30 00030 000 --

Dividends paid Dividends paid -- -- -- -- -- -- -- (88 594)(88 594) (88 594)(88 594)

Restated balance at 31 Dec 2004Restated balance at 31 Dec 2004 2 7292 729 240240 20 37920 379 12 98012 980 1 0991 099 -- 1 8171 817 391 808 391 808 431 052431 052

Movement in share capital and premium Movement in share capital and premium (80)(80) (240)(240) -- -- -- -- -- (10 560)(10 560) (10 880)(10 880)

Transfer to contingency reserve Transfer to contingency reserve -- -- 4 0374 037 -- -- -- -- (4 037)(4 037) --

AmortisationAmortisation -- -- -- (369)(369) -- -- -- 369369 --

Sale of associate Sale of associate -- -- -- -- (1 099)(1 099) -- -- -- (1 099)(1 099)

Transfer from reservesTransfer from reserves -- -- -- -- -- -- (1 817)(1 817) 1 8171 817 --

Net income for the year Net income for the year -- -- -- -- -- -- -- 257 196257 196 257 196257 196

Dividends paid Dividends paid -- -- -- -- -- -- -- (260 668)(260 668) (260 668)(260 668)

Balance at 31 Dec 2005Balance at 31 Dec 2005 2 6492 649 -- 24 41624 416 1261112611 -- -- -- 375 925375 925 415 601415 601

Statement of changes in equity
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Cash fl ow statement
Notes 12 months12 months

20052005
R’000R’000

18 months18 months
20042004
R’000R’000

(restated)(restated)

Cash received from clientsCash received from clients 476 002476 002  710 839  710 839 

Cash paid to clients, staff, suppliers and reinsurersCash paid to clients, staff, suppliers and reinsurers (310 058)(310 058) (589 782)(589 782)

Cash generated by operationsCash generated by operations 3030 165 944 165 944 121 057 121 057 

Net additions of property and equipmentNet additions of property and equipment (1 257)(1 257) (2 028)(2 028)

– Acquisition– Acquisition (1 354)(1 354)

97 97 

(2 060)(2 060)

32 32 – Proceeds on disposals– Proceeds on disposals

Taxation paidTaxation paid 3131 (120 601)(120 601) (18 426)(18 426)

Dividends paidDividends paid 3232 (260 668)(260 668) (88 594)(88 594)

Net cash (applied to)/generated Net cash (applied to)/generated   

from operating activitiesfrom operating activities (216 582)(216 582) 12 00912 009

Cash employed in investing activitiesCash employed in investing activities

Listed share purchasesListed share purchases 3333 (32 583)(32 583)

43 073 43 073 

--

138 384 138 384 

(176)(176)

15 486 15 486 

13 475 13 475 

(5 568)(5 568)

16 975 16 975 

(68 208)(68 208)

- - 

(3 558)(3 558)

37 264 37 264 

(984)(984)

218 218 

21 168 21 168 

(7 718)(7 718)

18 764 18 764 

Proceeds on sale of associateProceeds on sale of associate

Stock purchasesStock purchases

Proceeds on sale of sharesProceeds on sale of shares

Asset swapAsset swap

Proceeds on sale of endowmentsProceeds on sale of endowments

Interest receivedInterest received

Interest paidInterest paid

Dividends receivedDividends received

Net cash generated from/(applied Net cash generated from/(applied   

to) investing activitiesto) investing activities 189 066189 066 (3 054)(3 054)

Cash results from fi nancing activitiesCash results from fi nancing activities (15 970)(15 970) (5 589)(5 589)

Capital repaymentsCapital repayments (5 090)(5 090)

(10 880)(10 880)

(5 589)(5 589)

- - Share buy-backShare buy-back

Net (decrease)/increase in cashNet (decrease)/increase in cash (43 486)(43 486) 3 366 3 366 

Cash resources at the beginning of the yearCash resources at the beginning of the year 172 795 172 795 169 429 169 429 

Cash resources at the end of the yearCash resources at the end of the year 129 309129 309 172 795 172 795 


