
200200

150150

100100

5050

00

Statutory solvency margin
%%

Income after tax
(Note: 2003/4 represents 18-month period)

300300

225225

150150

7575

00

-75-75

2000/01 2001/02 2002/03 2003/04 2000/01 2001/02 2002/03 2003/04 /020052005

RmillionRmillion

31 Dec 2005 31 Dec 2005 31 Dec 2004 31 Dec 2004 

(12 months) (12 months) (18 months) (18 months) 

R’000 R’000 R’000 R’000 

Insured turnover Insured turnover 109 274 239109 274 239 140 208 679140 208 679

Premiums written – Gross Premiums written – Gross 436 873436 873 678 556 678 556 

                        – Net                         – Net 244 157244 157 309 855 309 855 

Claims paid – Gross Claims paid – Gross 220 020220 020 404 590 404 590 

                  – Net                   – Net 91 63891 638 156 551 156 551 

Management expenses Management expenses 71 74671 746 114 980 114 980 

Underwriting profi t/(loss)Underwriting profi t/(loss) 167 572167 572 136 499 136 499 

Investment and other income Investment and other income 188 549188 549 172 746172 746

Income after taxation Income after taxation 254 244254 244 222 904 222 904 

Headline (loss)/earnings per share (cents/share) Headline (loss)/earnings per share (cents/share) 9 6579 657 8 367 8 367 

Dividend per share – Ordinary (cents/share) Dividend per share – Ordinary (cents/share) 9 8399 839 3 246 3 246 

Total assets Total assets 922 760922 760 989 777 989 777 

Shareholders’ funds Shareholders’ funds 415 601415 601 431 052 431 052 

Statutory surplus asset ratio (%)* Statutory surplus asset ratio (%)* 161,8161,8 150,7 150,7 

Solvency margin (%) Solvency margin (%) 170,2170,2 205,3 205,3 

*The minimum percentage prescribed by the Insurance Act is 15%.*The minimum percentage prescribed by the Insurance Act is 15%.



Message from the chairman Message from the chairman 

TThis set of fi nancial statements covers the results his set of fi nancial statements covers the results 
of the company for the 12 months ended of the company for the 12 months ended 

31 December 2005 – with comparative fi gures 31 December 2005 – with comparative fi gures 
being for the 18 months ended 31 December being for the 18 months ended 31 December 
2004.2004.

The exceptional underwriting climate during The exceptional underwriting climate during 
the past year has resulted in signifi cantly lower the past year has resulted in signifi cantly lower 
numbers of business defaults and failures than in numbers of business defaults and failures than in 
previous years, both in South Africa and globally. previous years, both in South Africa and globally. 
Claims have, as a consequence, been below Claims have, as a consequence, been below 
expectations, giving rise to the favourable results expectations, giving rise to the favourable results 
being reported. being reported. 

After-tax profi t for the year amounted to After-tax profi t for the year amounted to 
R254,2 million compared to R222,9 million for R254,2 million compared to R222,9 million for 
the 18 months ended December 2004.the 18 months ended December 2004.

The underwriting surplus was R167,6 million The underwriting surplus was R167,6 million 
compared to R136,5 million for the period ended compared to R136,5 million for the period ended 
December 2004. Investment income totalled December 2004. Investment income totalled 
R25,7 million (R32,3 million for the 2004 period) R25,7 million (R32,3 million for the 2004 period) 
and net investment gains and other income and net investment gains and other income 
totalled R162,9 million (R140,4 million). totalled R162,9 million (R140,4 million). 
The company’s statutory solvency margin remains The company’s statutory solvency margin remains 
very strong at 161,8% in December 2005 very strong at 161,8% in December 2005 
(150,7% in December 2004).(150,7% in December 2004).

An ordinary dividend of 339 cents per share An ordinary dividend of 339 cents per share 
was paid, distributing R8,9 million to sharehold-was paid, distributing R8,9 million to sharehold-
ers. In addition, two special dividends of 4 000 ers. In addition, two special dividends of 4 000 
and 5 500 cents per share were paid in May and 5 500 cents per share were paid in May 
and November 2005, distributing a further and November 2005, distributing a further 
R251,7 million to shareholders.R251,7 million to shareholders.

Other eventsOther events
During February 2005, the company purchased During February 2005, the company purchased 
the 80 000 shares held by Hannover Rück-versi-the 80 000 shares held by Hannover Rück-versi-
cherungs Aktiengesellschaft in Credit Guarantee cherungs Aktiengesellschaft in Credit Guarantee 
for a consideration of R10,88 million. These for a consideration of R10,88 million. These 
shares were subsequently cancelled, thus shares were subsequently cancelled, thus 
reducing the company’s paid-up capital to reducing the company’s paid-up capital to 
R2,649 million. A special shareholders’ resolu-R2,649 million. A special shareholders’ resolu-
tion was passed authorising the directors to tion was passed authorising the directors to 
re-issue these shares in terms of Section 221 of re-issue these shares in terms of Section 221 of 
the Companies Act to facilitate a black economic the Companies Act to facilitate a black economic 
empowerment transaction should the occasion empowerment transaction should the occasion 
present itself to do so.present itself to do so.
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In November 2005 the company sold its 25% In November 2005 the company sold its 25% 
shareholding in Mapfre America Caucion y shareholding in Mapfre America Caucion y 
Credito SA, Madrid, for a consideration of Credito SA, Madrid, for a consideration of 
R43,1 million. This represents a surplus of R43,1 million. This represents a surplus of 
R3,2 million over the purchase price of these R3,2 million over the purchase price of these 
shares.shares.

During the year the international rating agency, During the year the international rating agency, 
Global Credit Rating (GCR), upgraded Credit Global Credit Rating (GCR), upgraded Credit 
Guarantee’s claims paying ability rating of AA Guarantee’s claims paying ability rating of AA 
(double A) to AA+ (double A Plus). The rating (double A) to AA+ (double A Plus). The rating 
signifi es “a very high claims paying ability with signifi es “a very high claims paying ability with 
strong protection factors”.strong protection factors”.

DirectorsDirectors
In terms of the Articles of Association, one third In terms of the Articles of Association, one third 
of the non-executive directors retire by rotation of the non-executive directors retire by rotation 
each year, but can be eligible for re-election.each year, but can be eligible for re-election.

On 4 May 2005, Messrs M Akoob, On 4 May 2005, Messrs M Akoob, 
M J Reyneke and P Bezuidenhout retired from M J Reyneke and P Bezuidenhout retired from 
the board, and Messrs Akoob and Reyneke were the board, and Messrs Akoob and Reyneke were 
re-elected. Mr B Campbell was appointed to re-elected. Mr B Campbell was appointed to 
the board in the place of Mr Bezuidenhout who the board in the place of Mr Bezuidenhout who 
declared himself unavailable for re-election.declared himself unavailable for re-election.

In December 2005, Mr J J Ngulube resigned In December 2005, Mr J J Ngulube resigned 
from the board to accept an overseas post with from the board to accept an overseas post with 
his employer. This position will be fi lled in the his employer. This position will be fi lled in the 
new year.new year.

I would like to thank Mr Ngulube and Mr I would like to thank Mr Ngulube and Mr 
Bezuidenhout for their valuable input during Bezuidenhout for their valuable input during 
their tenure as directors of the company, and to their tenure as directors of the company, and to 
welcome Mr Campbell to the board.welcome Mr Campbell to the board.

ProspectsProspects
Credit insurance has always been a cyclical Credit insurance has always been a cyclical 
business. For this reason, while the current favour-business. For this reason, while the current favour-
able underwriting conditions are likely to prevail able underwriting conditions are likely to prevail 
in the short term, a number of factors such as in the short term, a number of factors such as 
spiralling oil prices, the ongoing volatility of the spiralling oil prices, the ongoing volatility of the 
South African rand and record levels of personal South African rand and record levels of personal 
debt in the economy could have negative con-debt in the economy could have negative con-
sequences for domestic claims in 2006. Export sequences for domestic claims in 2006. Export 
claims will continue to be affected by the sluggish claims will continue to be affected by the sluggish 
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My sincere thanks are also due to our reinsurers My sincere thanks are also due to our reinsurers 
for the underwriting capacity and professional for the underwriting capacity and professional 
service they provide to us.  Their strong support service they provide to us.  Their strong support 
has been an essential ingredient in the quality of has been an essential ingredient in the quality of 
cover we have been able to offer to the market-cover we have been able to offer to the market-
place.place.

Finally, I would like to extend my thanks to Mike Finally, I would like to extend my thanks to Mike 
Truter, his management team, and the staff of Truter, his management team, and the staff of 
Credit Guarantee for the good results of the past Credit Guarantee for the good results of the past 
year.year.

K T M SaggersK T M Saggers

Chairman Chairman 

conditions being experienced in Europe, the USA conditions being experienced in Europe, the USA 
and Japan. and Japan. 

For these reasons, we are not expecting to repeat For these reasons, we are not expecting to repeat 
the outstanding results of the past year.the outstanding results of the past year.
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We are grateful to our clients and the credit We are grateful to our clients and the credit 
insurance broking fraternity for the trust they have insurance broking fraternity for the trust they have 
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We strive to constantly improve our service stan-We strive to constantly improve our service stan-
dards so as to provide you with the best credit dards so as to provide you with the best credit 
insurance facilities available.insurance facilities available.

From the chairman


